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Consolidated statement of profit or loss

EUR m - Period endend 31 December Note 2025 2024

Revenue 5.2.1. 8,076.9 7,727.3

Cost-matching income 5.1. (5,640.8) (5,456.8)

Revenue from contracts with customers 5.2.1. 2,436.1 2,270.5

Other income 5.2.2. 284.8 249.6

Revenue and other income 5.2. 2,720.9 2,520.1

Cost of materials and purchased services 5.3.1. (6,917.3) (6,823.1)

Income-matching cost 5.1. 5,640.8 5,456.8

Cost of materials and purchased services, grid business 5.3.1. (1,276.5) (1,366.3)

Personnel expenses 5.3.2. (275.9) (233.0)

Depreciation and amortisation (420.3) (374.4)

Other expenses (21.0) (14.4)

Result from equity investments accounted for using the equity method 6.4. 0.5 1.9

Earnings before financial result and taxes 727.7 533.9

Financial result (91.7) (81.8)

Finance income 5.4. 96.8 60.6

Finance expenses 5.4. (188.5) (142.4)

Earnings before taxes 636.1 452.1

Income taxes 5.5. (150.1) (142.3)

Group profit 486.0 309.8
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Consolidated statement of comprehensive income

EUR m - Period ended 31 December Note 2025 2024

Group profit 486.0 309.8

Other comprehensive income (OCI):

Items that will not be reclassified to the statement of profit or loss in the future: 5.4 65.5

Actuarial gains and losses 5.6. 6.8 2.1

Deferred taxes on actuarial gains and losses recognised directly in equity 5.6. (2.0) (0.6)

Changes in fair value of other financial assets designated at fair value through OCI 5.6. 0.2 65.9

Deferred taxes on changes in fair value of other financial assets designated at fair value through OCI 0.3 (1.8)

Currency translation recognised directly in equity - (0.1)

Items that may be reclassified to the statement of profit or loss in the future: (13.1) 165.4

Cash-flow hedge - effective portion of fair value changes 5.6. (18.7) 236.3

Deferred taxes on changes recognised directly in equity 5.6. 5.6 (70.9)

Other comprehensive income after taxes 5.6. (7.7) 230.9

Total comprehensive income 5.6. 478.3 540.7
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Consolidated statement of financial position 

Non-current assets 15,837.1 12,032.4

Property, plant and equipment 6.1. 14,960.0 11,582.4

Intangible assets 6.2. 375.6 298.4

Other financial assets 6.3. 142.8 142.6

Other receivables 6.8. 351.4 0.0

Derivatives 6.4. 0.0 2.3

Investments accounted for using the equity method 6.5. 7.3 6.7

Current assets 3,224.0 2,378.6

Inventories 6.7. 363.0 208.3

Trade and other receivables 6.8. 1,031.0 805.5

Receivables from income taxes 6.9. 23.4 47.5

Derivatives 6.3. - 10.0

Cash and cash equivalents 6.4. 1,772.8 1,282.4

Prepayments 6.8. 33.9 24.9

Total assets 19,061.1 14,411.0

EUR m Note 31 December 2025 31 December 2024
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Equity 3,972.2 3,103.9

Issued capital 6.11. 0.0 0.0

Capital reserve 6.11. 2,034.6 1,434.6

Hedging Reserve 6.11. (5.1) 8.0

Other reserves 6.11. 129.4 124.1

Retained earnings 6.11. 1,813.2 1,537.2

Non-current liabilities 11,916.1 8,437.5

Loans and borrowings 6.12. 10,851.0 7,884.4

Provisions for employee benefits 6.13. 18.6 30.1

Derivative liabilities 6.4. 1.1 0.0

Other provisions 6.14. 136.2 137.3

Deferred tax liabilities 6.6. 248.7 224.1

Contract liabilities 6.15. 502.8 34.9

Other liabilities 6.16. 157.7 126.7

Current liabilities 2,215.3 2,294.1

Loans and borrowings 6.12. 218.5 622.1

Other provisions 6.14. 8.9 7.7

Derivative liabilities 6.4. 6.1 0.9

Trade payables and other liabilities 6.17. 1,934.0 1,654.8

Liabilities from income taxes 6.9. 43.9 4.0

Contract liabilities 6.15. 1.1 1.1

Anticipatory equity and liabilities 6.18. 2.9 3.5

Regulatory items 6.21. 957.5 575.5

Total equity and liabilities 19,061.1 14,411.0

EUR m Note 31 December 2025 31 December 2024

In fiscal year 2025, new items for contract liabilities were added. The previous year's figures have been adjusted.
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Consolidated statement of changes in equity

EUR m Issued capital Capital reserve Hedging reserve Other reserves Retained earnings Total

As of 1 January 2024 0.0 834.6 (157.4) 58.6 1,407.4 2,143.2

Group profit - - - - 309.8 309.8

Other comprehensive income (OCI) - - 165.4 65.5 - 230.9

Total comprehensive income - - 165.4 65.5 309.8 540.7

Distribution - - - - (180.0) (180.0)

Increase - 600.0 - - - 600.0

As of 31 December 2024 0.0 1,434.6 8.0 124,1 1,537.2 3,103.9

EUR m Issued capital Capital reserve Hedging reserve Other reserves Retained earnings Total

As of 1 January 2025 0.0 1,434.6 8.0 124,1 1,537.2 3,103.9

Group profit - - - - 486.0 486.0

Other comprehensive income (OCI) - - (13.1) 5.4 - (7.7)

Total comprehensive income - - (13.1) 5.4 486.0 478.3

Distribution - - - - (210.0) (210.0)

Increase - 600.0 - - - 600.0

As of 31 December 2025 0.0 2,034.6 (5.1) 129.4 1,813.2 3,972.2

Other comprehensive income is explained in more detail in 5.6 Total comprehensive income in the notes.

Changes in equity are explained in more detail in 6.11 Equity in the notes.
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Consolidated statement of cash flows 

Cash flow from operating activities

Group profit 486.0 309.8

Adjusted for:

Net finance expenses 5.4. 91.7 81.8

Income tax expenses 5.5. 121.4 72.3

Depreciation of property, plant and equipment and amortisation of intangible assets 420.3 374.4

Result from the disposal of intangible assets and property, plant and equipment 6.1., 6.2. 7.5 7.3

Impairment of current assets 0.0 (0.5)

Change in provisions 6.14. (6.1) (0.5)

Change in deferred taxes 5.5., 6.5. 28.7 70.0

Share of profit of associates accounted for using the equity method, after tax 6.5. (0.5) (1.9)

Cash flow from operating activities without changes in working capital 1,149.0 912.7

Change in inventories 6.7. (154.7) (181.4)

Changes in trade receivables and other receivables 6.8. (629.2) 732.3

Change in trade payables and other liabilities 6.17. 695.7 (999.8)

Change in regulatory items 5.4., 6.21. 401.5 295.5

Change in working capital 313.3 (153.4)

Interest paid (265.4) (131.2)

Interest received 57.6 42.7

Income taxes paid (82.4) (61.0)

Cash flow from operating activities 1,172.1 609.8

Cash flow from investing activities

Cash paid for the procurement of property, plant and equipment and intangible assets 6.1., 6.2. (3,616.3) (3,496.0)

Cash paid for the acquisition of equity accounted investees - (0.1)

Net cash flow from disposals of property, plant and equipment 6.1. 7.6 1.9

Cash received from dividends from participations 1.6 1.4

Cash flow from investing activities (3,607.1) (3,492.8)

EUR m - Period ended 31 December Note 2025 2024
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Cash flow from financing activities

Cash received from the equity contribution of shareholders 600.0 600.0

Distribution 6.11. (210.0) (180.0)

Repayment of borrowings 6.12. (564.9) (8.6)

Proceeds from withdrawal of borrowings 3,100.3 2,992.6

Cash flow from financing activities 2,925.4 3,404.0

Change in cash and cash equivalents 490.4 521.0

Cash and cash equivalents as of 1 January 1,282.4 761.4

Cash and cash equivalents as of 31 December 6.10. 1,772.8 1,282.4

Change in cash and cash equivalents 490.4 521.0

EUR m - Period ended 31 December Note 2025 2024
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Notes to the consolidated financial statements for fiscal year 
2025

1. Basic information
Eurogrid GmbH, Berlin, ("Eurogrid" or "the Company") is a public-interest entity and, as a 
parent company and corporation domiciled in Germany, prepares mandatory consolidated 
financial statements in accordance with Section 315e of the German Commercial Code 
(HGB). Eurogrid has its registered office in 10557 Berlin, Heidestraße 2, and is entered in the 
commercial register of the Berlin-Charlottenburg Local Court under HRB 130427 B. 
Eurogrid's financial statements are available in the company register and on the Eurogrid 
GmbH website www.eurogrid.com. 

Elia Group NV/SA, Brussels, Belgium, holds 100 percent of the shares in Eurogrid 
International NV/SA (Eurogrid International), which in turn holds 80 percent of the shares in 
Eurogrid. KfW holds the remaining 20 percent of Eurogrid indirectly via its wholly owned 
subsidiary Selent Netzbetreiber GmbH (Selent), based in Frankfurt am Main. Eurogrid is 
included in the consolidated financial statements of Elia Group NV/SA. The consolidated 
financial statements of its ultimate parent company Elia Group NV/SA are available on the 
website of Elia Group NV/SA at www.eliagroup.eu.

The company established a supervisory board by resolution of its shareholders dated 
23  November 2017. Since 2025, the supervisory board contains twelve members, to be 
elected by the shareholders of the company. 

Eurogrid invests in electric grid infrastructure and holds 100% of the shares in 50Hertz 
Transmission GmbH which in turn holds 100% of the shares in 50Hertz Offshore GmbH and 
in the 50Hertz Connectors GmbH. The Group is responsible for the operation, maintenance, 
planning and expansion of the 380/220 kilovolt transmission grid in Brandenburg, Saxony-
Anhalt, Saxony, Thuringia, Mecklenburg-Western Pomerania, Berlin and Hamburg as well as 
for the connection of offshore wind energy plants and offshore wind farms.

Financial terms or alternative performance measures that are based on, but not defined in, 
IFRS are defined in the Appendix to the Notes to the Consolidated Financial Statements 
"Financial terms or Alternative Performance Measures ".

2. Basis of preparation
2.1. Confirmation of compliance with IFRSs
We complied with the legal obligation to prepare consolidated financial statements and a 
group management report in accordance with Sec.  290 HGB by preparing consolidated 
financial statements pursuant to International Financial Reporting Standards (IFRSs) as 
endorsed by the EU and the supplementary applicable German legal requirements as well 

as a group management report in accordance with Sec. 315 HGB (Sec. 315e (1) HGB) which is 
supplemented by a consolidated non-financial statement (Sec. 315b HGB) and a voluntary 
group declaration on corporate governance (cf. section 315d HGB in conjunction with 
section 289f para. § Section 289f (4) HGB).

This version of the consolidated financial statements complies with the requirements of 
Sec. 315e HGB. It represents the legal basis for group accounting according to international 
financial reporting standards in Germany in conjunction with EC Directive No 1606/2002 of 
the European Parliament and of the Council of 19 July 2002 on the adoption of international 
financial reporting standards. The consolidated financial statements comply with all 
International Financial Reporting Standards (IFRSs) and interpretations of the International 
Reporting Interpretations Committee (IFRIC) endorsed by the EU. However these 
committees had not yet made a pronouncement on the treatment of regulatory receivables 
and liabilities. 

The exposure draft “Regulatory Deferral Accounts” was published in January 2021. The 
comment deadline ended on 30 June 2021. The draft stipulates the recognition of regulatory 
assets and liabilities. The IASB has announced the publication of a new IFRS standard for 
2026. 

In addition, the supplementary requirements of German commercial law pursuant to Sec. 
315e (1) of the German Commercial Code (HGB) are taken into account.

New and amended standards and interpretations 
The standards, amendments and interpretations listed below came into effect in 2024, with 
little or limited impact on the Group:

— Amendments to IAS 21 The Effects of Changes in Foreign Exchange Rates: Lack of 
Exchangeability

The new and amended standards and interpretations that are issued, but not yet effective, 
up to the date of issuance of the Group’s consolidated financial statements are disclosed 
below. The Group intends to adopt these new and amended standards and interpretations, 
if applicable, when they become effective. 

— IFRS 18 Presentation and Disclosure in Financial Statements (applicable for annual 
periods beginning on or after 1 January 2027, endorsed on 13 February 2026);

— IFRS 19 Subsidiaries without Public Accountability – Disclosures (applicable for annual 
periods beginning on or after 1 January 2027, but not yet endorsed in the EU);

— Amendments to IFRS 19 Subsidiaries without public accountability - Disclosures 
(applicable for annual periods beginning on or after 1 January 2027, but not yet endorsed 
in the EU);

— Amendments to IFRS 9 and IFRS 7 Classification and Measurement of Financial 
Instruments (applicable for annual periods beginning on or after 1  January  2026, 
endorsed on 27 May 2025);

Eurogrid GmbH | Fiscal Year 2025 Group Management Report Consolidated Financial Statements 11
Fundamentals of the Group | Business Report | Group Sustainability Statement

http://www.eliagroup.eu


— Annual Improvements – Volume 11 (applicable for annual periods beginning on or after 
1 January 2026, endorsed on 9 July 2025);

— Amendments to IFRS 9 and IFRS 7 Contracts Referencing Nature-dependent Electricity 
(applicable for annual periods beginning on or after 1 January 2026, endorsed on 30 June 
2025)

— Amendments to IAS 21 The Effects of Changes in Foreign Exchange Rates: Translation to 
a Hyperinflationary Presentation Currency (issued on 13 November 2025, applicable for 
annual periods beginning on or after 1 January 2027, but not yet endorsed in the EU)

The Group does not expect that the above-listed standards and amendments will have a 
material impact on its consolidated financial statements, except for IFRS 18. We detailed 
below the impact of IFRS 18 adoption we identified at the date of this report. 

Elia Group assessed possible impacts of this new IFRS Accounting Standards as well as 
related amendments to other applicable IFRS Accounting Standards on our financial 
statements at initial application. 

IFRS 18 introduces a new classification system that will affect the presentation of the 
consolidated income statement as follows: 

— The operating category will include all items of income or expense that are not classified 
in one of the other four categories. Most items currently included in our EBIT will be 
allocated to this operating category;

— The investing category will mainly include income and expenses from investments 
accounted for using the equity method as well as from cash and cash equivalents. Those 
items are currently presented within our financial result and will be moved to the 
investing category;

— The financing category will mainly comprise income and expenses arising from 
transactions that involve only the raising of finance or items that arise from transactions 
that do not involve only the raising of finance. This will mainly include items that are 
currently presented in our financial result, e.g. interest expenses on convertible bonds 
and lease liabilities.

Foreign exchange differences (currently reported in financial result) will be allocated based 
on nature to the underlying item: 

— Foreign exchange differences (income and expenses) related to financing items will be 
presented in the financing category; 

— Foreign exchange differences related to cash and cash equivalents will be presented in 
the investing category;

— Foreign exchange differences related to trade receivables or trade payables will be 
classified in the operating category;

The income taxes category will include those items currently presented as income taxes. 

This all will result in 3 new subtotals: 

— The operating profit or loss shall comprise all income and expenses classified in the 
operating category;

— The profit before financing and interest expenses will include all income and expenses 
classified in the operating or investing category. This is not equivalent to our EBIT due to 

the items that will be moved from the financial result into the operating or investing 
category;

— The profit or loss subtotal which is equal to our net income/loss for the period. 

Additionally, amendments to IAS 7 will affect the consolidated statement of cash flows . 
Under the indirect method, the cash flow from operating activities will no longer be based 
on net income/loss for the period but will be calculated on the new subtotal operating profit 
or loss. In addition, interests paid and received currently presented solely in the cash flow 
from operating activities will be shifted to cash flow from financing activities (interest paid) 
or to cash flow from investing activities (interests and dividends received). With these 
reclassifications, the free cash flow currently derived from the cash flow from operating 
activities will be affected. 

The Group will apply IFRS 18 and related amendments of other standards for the annual 
reporting period beginning on 1 January 2027. The standard will be applied retrospectively 
according to IAS 8, which requires a reconciliation for each line item of the prior period 
presented in the annual report 2027. We will also prepare our interim financial statements 
in financial year 2027 in accordance with the new standard. 

Expected impacts are based on reasonable information available before this annual report 
was authorised for issue. They may evolve due to new information available at a later date.

In addition, the Group is closely monitoring the developments related to the upcoming IFRS 
20 standard for rate-regulated activities. The final standard is expected to be published in 
Q2 2026.

2.2. Functional and presentation currency
The items in the financial statements of each group entity are measured in the currency of 
the primary economic environment in which the respective entity operates (functional 
currency). The consolidated financial statements are prepared in euro, which is the 
functional and presentation currency of Eurogrid GmbH.

Unless otherwise stated, all figures in the notes are presented in millions of euro (EUR m). 

Instead of the negative figures, these figures are put into brackets. For the figures 
presented, rounding differences remain irrelevant.

2.3. Basis of measurement
The consolidated financial statements were prepared based on historical cost.

Fair values are determined on the basis of quoted market prices in active markets. If 
necessary, the values are derived from observed market prices. If there is no active market, 
fair values are determined using generally accepted valuation techniques on the basis of 
other observable transactions.

The Group’s planning and forecasts show that taking into account expected changes to 
operating profit, the Group can continue its business operations on the basis of current 
financing. Management expects the Group to have sufficient liquidity available to continue 
its business operations in the near future. As a result, the Group prepared the consolidated 
financial statements assuming the continued existence of the Company as a going concern. 
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The principal accounting policies adopted are explained below.

2.4. Going concern
The management reassessed the going concern assumption of the Group and, at the time 
of preparation of the Group’s financial statements, held a reasonable expectation that the 
Group had adequate resources to continue in operational existence for the foreseeable 
future. The management will therefore continue to adopt the going concern basis of 
accounting in the preparation of the Group’s financial statements.

In the current context of inflation and volatile market conditions, the Group paid particular 
attention to adequately reflecting the current and expected impact of the situation on the 
financial position, performance and cash flows of the company, applying the IFRS 
accounting principles in a consistent manner. In general, since Eurogrid is acting in 
accordance with the regulatory framework, the profitability and the financial position of the 
Group have not been affected. 

2.5. Estimates and judgements
The preparation of these consolidated financial statements in accordance with IFRS 
requires management to make judgements, estimates and assumptions that could affect 
the reported amounts of assets, provisions, liabilities, income and expenses. The estimates 
and underlying assumptions are based on historical experience and various other factors 
that are believed to be reasonable under the circumstances: the results of these estimates 
and assumptions form the basis for making judgements regarding the carrying amounts of 
assets, liabilities and provisions. Actual results could therefore differ from these estimates. 
The estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to 
accounting estimates are recognised either: in the period during which the estimate is 
revised if the revision only affects this period; or in the period during which the estimate is 
revised and throughout future periods if the revision affects both current and future periods.

The following points include information about significant areas of estimation uncertainty 
and material judgements in applying accounting policies that have the most significant 
effect on the amounts recognised in the consolidated financial statements:

— The total allowed remuneration for the Group’s role as TSO in German segments is 
mainly determined by calculation methods set by the German federal regulator (the 
Federal Network Agency or BNetzA). The recognition of regulatory items is also based on 
the different regulatory schemes. More disclosures are provided in Note 6.21 .

— Entities in which the Group holds less than 20% of the voting rights but has significant 
influence are accounted for under the equity method. Following the guidance in IAS 28, 
the Group assesses whether it has significant influence over its associates and therefore 
needs to account for them under the equity method (rather than applying IFRS 9) and 
reassesses this in each reporting period (see also Note 6.5). 

— Credit risk related to customers: management closely reviews the outstanding trade 
receivables, including by considering ageing, payment history and credit risk coverage 
(see Note 8.1).

— Employee benefits – see Note 6.13: The Group has defined benefit plans and defined 
contribution plans which are disclosed in Note 6.13. The calculation of the liabilities or 
assets related to these plans is based on actuarial and statistical assumptions. For 
example, this is the case for the present value of future pension liabilities. The present 
value is, among other factors, impacted by changes in discount rates, and financial 
assumptions such as future increases in salary. In addition, demographic assumptions, 
such as average assumed retirement age, also affect the present value of future pension 
liabilities.

— Estimates and assumptions are processed with regard to the recoverability and usability 
of planning services for long-term projects presented within fixed assets and work in 
progress.  

— Provisions for environmental remediation costs: at each year-end, an estimate is made 
regarding future expenses with respect to soil remediation, based on the expert advice  
(see Note 6.14).

— Other provisions are based on the value of the claims filed or on the estimated amount 
of the risk exposure. The expected timing of the related cash outflow depends on the 
progress and duration of the associated process/procedures (see Note 6.14).

— The Group records provisions for dismantling obligations for offshore platforms, sea 
cables and transformer substations. Dismantling costs are stated at the present value of 
the expected costs to settle the obligation using cash flows and are recognised as part of 
the cost of the relevant asset. The cash flows are discounted at a current pre-tax rate. 
The unwinding of the discount is expensed as incurred and recognised in the statement 
of profit or loss under interest expenses. The estimated future  costs of decommissioning 
are reviewed annually and adjusted as appropriate. Changes in the estimated future 
costs or in the  discount rate applied are added to or deducted from the cost of the 
asset. 

— Fair value measurement of financial instruments: when the fair values of financial assets 
and financial liabilities recorded in the statement of financial position cannot be 
measured based on quoted prices in active markets, their fair value is measured using 
valuation techniques. The inputs for these valuation techniques are taken from 
observable markets where possible. Where this is not feasible, a certain level of 
professional judgement is required in establishing fair values (see Note 6.19).

— The useful life of the fixed assets is defined to reflect the actual depreciation of each 
asset. The depreciation of property, plant and equipment is mainly calculated based on 
the useful lives determined by the regulatory framework, which are considered to be the 
best possible approximation of expected economic lives considering all available facts 
and information. (see Note 3.3.1 and 6.1).

— The assessment of the recognition and measurement of internally generated intangible 
assets is based on assumptions about future economic benefits. In addition to personnel 
costs, production costs also include pro rata overheads (see Note 6.2).

— The Group makes use of practical expedients when applying IFRS 16 (Leasing):

– The Group applies a single discount rate per type of contracts, summarised per their 
duration. Those leases are assumed to have similar characteristics. The discount rate 
used is the Group's best estimate of the weighted average incremental borrowing 
rate. Each lease contract is classified in a duration bucket (<5 years, between 5 and 10 
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years, etc.) for which an interest rate is derived equal to the interest rate of a traded 
bond with the same rating as Elia Group SA/NV in the same sector with a similar 
duration. The interest rate is fixed over the lifetime of the lease contract.

– The Group assesses the non-cancellable period of each of the contracts falling within 
the scope of IFRS 16. This includes the period covered by an option to extend the 
lease, if the lessee is reasonably certain that they will exercise that option. Certainly, 
where it relates to office rent contracts, the Group makes its best estimate of the 
non-cancellable period based on all information at its disposal (see Note 6.20).

— All external borrowings at group level which are actually drawn are included in the 
calculation of the capitalization rate used for determining the amount of borrowing 
costs. The capitalization rate is the weighted average of the borrowing costs applicable 
to the borrowings of the entity that are outstanding during the period. The capitalization 
ceases in the event of test operation of the respective asset.

— When preparing the consolidated financial statements, revenue and the corresponding 
receivables and liabilities in the area of grid-based accounting were determined based 
on preliminary data provided by third parties and partly based on forecasts. This 
primarily relates to the settlement of the EEG [“Erneuerbare-Energien-Gesetz”: German 
Renewable Energy Act] and KWKG [“Kraft-Wärme-Kopplungsgesetz”: German 
Combined Heat and Power Act] processes, the accounting of the balancing group, grid 
utilization as well as the accounting of system services. For a final statement on the 
actual expenses and income incurred, external data of each partner are decisive, in 
particular the actual electricity volumes certified by auditors. Due to the very nature of 
the activity, the data is not available entirely at the time of preparing the consolidated 
financial statements, resulting in uncertainties surrounding the amount of expenses and 
income in these areas. The related items of the consolidated financial statements were 
determined using the data available as well as relying on estimates and take into 
account the information available as of the time of preparing the consolidated financial 
statements. 

2.6. Authorisation of the financial 
statements for issue
These consolidated financial statements will be released by the Executive Board for 
forwarding to the Supervisory Board on 6 March 2026. On 20 March 2026, the Supervisory 
Board will resolve on the recommendation to the shareholders' meeting to approve the 
consolidated financial statements. The shareholders' meeting will resolve on the approval of 
the consolidated financial statements at its next meeting.

The prior year financial statements were approved by the shareholders' meeting on 24 
February 2025.

It will be proposed to the shareholders' meeting to distribute a dividend of EUR 210.0m from 
the reported net profit to the shareholders and to carry forward the remaining amount.

3. Summary of consolidation 
principles and significant 
policies
The consolidation principles and main accounting policies adopted in preparing these 
consolidated financial statements are presented in the following. The principles and 
methods described below were consistently applied. 

3.1. Basis of consolidation
The consolidated financial statements are prepared in accordance with the following 
consolidation principles.

Generally speaking, all subsidiaries are included in the Group’s consolidated financial 
statements. Subsidiaries are all entities over which Eurogrid has control, from which it 
receives variable economic returns and can influence the amount of the returns (controlled 
entities). When determining whether control exists, the existence of any potential voting 
rights is taken into account. This is not the case within the Group.

Subsidiaries are generally included in Eurogrid’s consolidated financial statements (full 
consolidation) as of the date on which control is transferred to Eurogrid. They are 
deconsolidated on the date on which Eurogrid ceases to have control. 

The financial statements of the German subsidiaries included in the consolidation are 
prepared using uniform accounting and measurement methods in accordance with IFRS 
10.B87.

Associates are entities over which the Group has significant influence but not exclusive 
control. These entities are recognised at cost from the date on which significant influence is 
transferred to Eurogrid and are accounted for using the equity method until the date on 
which significant influence ceases to exist.

3.2. Foreign currency translation
Transactions in foreign currencies are translated to the functional currency at the rates 
prevailing at the date of the transaction or at the measurement date for revaluations. Gains 
and losses from the settlement of such transactions and from the translation at the closing 
rate of monetary assets and liabilities in foreign currencies are recognised in the statement 
of profit or loss unless they are recognised in equity as part of a hedging relationship. 

Foreign currency gains and losses resulting from the translation of cash and cash 
equivalents as well as financial liabilities are generally disclosed in the statement of profit or 
loss under financial result. 

The functional currency of all subsidiaries included in the consolidated financial statements 
is the euro.
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3.3. Statement of financial position
3.3.1. Property, plant and equipment
The Group has opted for the historical cost model. 

Property, plant and equipment are measured at cost. Cost includes any costs directly 
attributable to bringing the asset to the condition necessary for it to be capable of operating 
in the manner intended less accumulated depreciation (with the exception of land and 
assets under construction) and accumulated impairment losses. All directly attributable 
costs as well as appropriate portions of overheads are included in the cost of the asset. 

Depreciation is recognised in  profit or loss on a straight-line basis over the estimated useful 
life of the individual property, plant and equipment. The calculation of the useful lives used 
is based on the requirements of the Federal Network Agency on the imputed recognised 
useful lives in order to be able to better take account of the increasing regulatory 
requirements for accounting and to increase the informative value of the consolidated 
financial statements with regard to the applicable regulatory framework. The use of 
imputed useful lives accurately reflects the actual depreciation of the fixed assets

The residual values, useful lives and methods of depreciation of property, plant and 
equipment are reviewed event-related and adjusted prospectively, if appropriate.

Type of Assets Category Rate 

Administrative buildings Land and buildings 1.67%

Industrial buildings Land and buildings 2.00 – 4.00%

High-voltage grid Machinery and equip. 2.50%

Switchgear and substation Machinery and equip. 2.00 – 5.00%

Transformer stations Machinery and equip. 2.90 – 5.00%

Grid onshore Machinery and equip. 2.50%

Grid offshore Machinery and equip. 5.00%

Other grid assets Machinery and equip. 2.90 – 5.00%

Vehicles Furniture and vehicles 12.50 – 20.00%

Tools and office furniture Furniture and vehicles 6.67 – 20.00%

Hardware Furniture and vehicles 20.00%

Right of use assets Leasing contractual period

These different types of assets are divided into four main classes: (i) Land and buildings, (ii) 
Machinery and equipment, (iii) Furniture and vehicles and (iv) Leasing.

Borrowing costs are capitalised when they are directly attributable to the acquisition, 
contribution or production of an asset that necessarily takes a substantial period of time to 
get ready for its intended use or sale.

In accordance with IAS 16, when Eurogrid has a present, legal or constructive obligation to 
dismantle the asset or restore the site, the initial cost of the item of property, plant and 
equipment includes an initial estimate of the costs of dismantling and removing the item 

and restoring the site on which it is located. A corresponding provision for this obligation is 
recorded for the amount of the asset (the dismantling asset) and depreciated over the 
asset's entire useful life (see also 3.3.10. Other provisions).

An asset is no longer recognised when it is subject to disposal or when no future economic 
benefits are expected from its use or disposal. Gains or losses arising from the derecognition 
of the asset (determined as the difference between the net disposal proceeds and the 
carrying amount of the asset) are included in profit or loss, in other income or other 
expenses, during the year in which the asset was derecognised. 

3.3.2. Intangible assets

Software 
The Group capitalizes development costs associated with internally generated intangible 
assets, specifically software, in accordance with IAS 38 Intangible Assets.

Development costs are capitalized when all the following conditions are met:

— Technical Feasibility: Completion of the software is technically feasible, ensuring its 
availability for use or sale.

— Intention to Complete and Use or Sell: The Group intends to complete the software for 
use or sale.

— Ability to Use or Sell: There is an ability to use or sell the completed software.

— Market Availability or Internal Usefulness: Evidence of a market for the software exists or, 
if for internal use, the software is deemed useful.

— Availability of Resources: Sufficient technical, financial, and other resources are available 
to complete the development.

— Measurement of Costs: The costs related to the development of the software can be 
measured reliably.

Capitalized development costs are amortized over their estimated useful lives on a straight-
line basis from the date the software is available for use. The amortization method, periods, 
and the residual values are reviewed at each financial year-end and adjusted if necessary.

Costs associated with cloud computing arrangements are capitalized if the Group controls 
the software. This control may be indicated by the right to take possession of the software or 
having exclusive rights of use. Configuration or customization costs in such arrangements 
are capitalized if they create or enhance a separate intangible asset.

Costs incurred before fulfilling the capitalization criteria are recognized as expenses in the 
period in which they are incurred. Similarly, costs associated with maintaining or servicing 
developed software are recognized as expenses as incurred.

Licences, patents and similar rights 
Expenditure on acquired licences, patents, trademarks and similar rights are capitalised and 
amortised on a straight-line basis over the contractual period, if any, or the estimated useful 
life.
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Amortisation 
Amortisation is recognised in profit or loss on a straight-line basis over the estimated useful 
life of intangible assets, unless the useful life is indefinite. Software is amortised from the 
date it becomes available for use. The estimated useful lives are as follows:

Type of Assets Rate

Software 20.00%

Licences, patents and similar rights 3.70 – 20.00 %

Amortisation methods, remaining useful lives and residual values of intangible assets are 
reassessed annually and are prospectively adjusted as events arise.

An intangible asset is derecognised upon disposal or when no future economic benefits are 
expected from its use or disposal. Any gains or loss arising upon de recognition of the asset 
is included in the profit or loss.

3.3.3. Trade and other receivables

Levies
In its role as TSO, the subsidiary 50Hertz Transmission GmbH is subject to various public 
service obligations imposed by regulation mechanisms. These identify public service 
obligations in various areas (such as promoting the use of renewable energy), that should 
be fulfilled by the TSO. The costs incurred by these obligations are fully covered by the levies 
approved by the regulator or by the State. Receivables from levies are reported as trade and 
other receivables. 

Trade and other receivables
Trade receivables and other receivables are measured at amortised cost less the 
appropriate allowance for amounts regarded as unrecoverable.

Impairment 
For trade receivables, the impairment model is based on the expected credit loss model 
(ECLs). Under IFRS 9 standard, the Group applies a group-wide methodology when 
calculating the Expected Credit Losses (ECLs).  An individual approach is used for customers 
and other counterparties, for which the change in credit risk is monitored on an individual 
basis.

See Note 8.1 ‘Credit risk’, for a detailed description of the model.

3.3.4. Inventories
Inventories relate to raw materials, consumables and work in progress if part of the ordinary 
course of business of a transmission system operator.

Inventories are stated at the lower of cost and net realisable value. Net realisable value is the 
estimated selling price minus the estimated costs of completion and selling expenses. The 
cost of raw materials and consumables is based on the weighted-average-cost-price 

method. The cost includes the expenditure incurred in acquiring the inventories and the 
direct costs of bringing them to their location and making them operational. Work in 
progress includes external services that are valued at cost.

Write-downs of inventories to net realisable value are recognised in the period in which the 
write-offs occurred

3.3.5. Cash and cash equivalents
Cash includes cash and bank balances. Cash equivalents are short-term, highly liquid 
investments that are readily – or within a period of no more than three months – convertible 
to known amounts of cash and which are subject to an insignificant risk of changes in value. 
In addition, restricted amounts for the EEG and KWK processes and for handling the 
electricity price brake are shown under this item.

Cash and cash equivalents are recognised at fair value upon recognition and at amortised 
cost in subsequent periods.

3.3.6. Impairement of non-financial assets
Assets which have an indefinite useful life and intangible assets under development are  
subject to an annual impairment test. 

The carrying amount of the Group's assets, excluding deferred taxes, are reviewed at the 
end of the reporting period for each asset to determine whether there is any indication of 
impairment. If any such indication exists, the recoverable amount of the asset is estimated.

An impairment loss is recognised whenever the carrying amount of such an asset or its 
cash-generating unit exceeds its recoverable amount. Impairment losses are recognised in 
profit or loss. 

After recognition of impairment losses, the depreciation costs for the asset will be 
prospectively adjusted.

Calculation of the recoverable amount
The recoverable amount of intangible assets and property, plant and equipment is 
determined as the higher of their fair value less costs of disposal and their value in use. In 
assessing value in use, the expected future cash flows are discounted to their present value 
using a pre-tax discount rate that reflects both the current market assessment of the time 
value of money and the risks specific to the asset.

The Group's assets do not generate cash flows that are independent from other assets. The 
recoverable amount is therefore determined for the cash-generating unit to which the asset 
belongs. 

Reversals of impairment
Non-financial assets subject to an impairment loss in the past are reviewed at each 
reporting date to determine whether a reversal of the impairment is required. An 
impairment is reversed if there have been changes in the estimates used to determine the 
recoverable amount.
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An impairment loss is reversed only to the extent that the asset's carrying amount does not 
exceed the carrying amount that would have been determined, net of depreciation or 
amortisation, if no impairment loss had been recognised.

In fiscal year 2025, no impairment losses or reversals of impairment losses were recognised 
on non-financial assets.

3.3.7. Financial instruments

Initial recognition and measurement
The classification of financial assets at initial recognition depends on the financial asset’s 
contractual cash flow characteristics and the Group’s business model for managing them. 
The Group initially measures a financial asset at its fair value plus transaction costs.

Financial liabilities consist of interest-bearing loans and borrowings in the Group. They are 
recognised initially at fair value minus related transaction costs. 

Subsequent measurement
For purposes of subsequent measurement, financial assets and liabilities are classified in 
four categories:

— Designated at fair value through profit and loss

— Financial assets at amortised cost 

— Financial assets designated at fair value through OCI 

— Other financial liabilities at amortised cost

A financial asset is measured at amortized cost if both of the following conditions are met 
and it is not designated as at fair value through profit or loss (FVTPL):

— It is held within a business model whose objective is to hold financial assets in order to 
collect contractual cash flows.

— The contractual terms of the financial asset give rise on specified dates to cash flows 
that are solely payments of principal and interest on the principal amount outstanding.

On initial recognition of certain equity instruments that are not held for trading, the Group 
has made the irrevocable election to present subsequent changes in the fair value of the 
investment in other comprehensive income. This choice is made on a case-by-case basis for 
each investment.

Subsequent to initial recognition, financial liabilities are stated at amortised cost with any 
difference between cost and redemption value being recognised in profit or loss over the 
period of the loans on an effective interest basis.

Impairment of financial assets 
The Group recognises impairment losses for the expected credit losses ("ECL") of debt 
instruments. Default risk is recognised in two stages. For credit exposures where the credit 
risk has not increased significantly since initial recognition, an allowance for credit losses is 
recognised for credit losses within the next 12 months. For credit exposures with a 

significant increase in credit risk, an allowance for expected credit losses is recognised over 
the entire term of a financial instrument, irrespective of the time of default (overall ECL).

IFRS 9 requires the recognition of impairment losses on financial assets based on a forward-
looking model of expected credit losses.

The Group applies an individualised expected credit loss (ECL) approach. The applicable ECL 
formula is ECL = EAD x PD x LGD, where exposure at default (EAD) is equal to the carrying 
amount of the financial asset to which the corresponding probability of default (PD) and 
loss given default (LGD) are applied.

The Group uses external ratings when available or an internal rating for significant 
counterparties that do not have an external rating.

Subsequently, the loss given default is calculated as the percentage of the amount of trade 
receivables that is not covered by a bank guarantee. The loss given default is multiplied by 
the outstanding trade receivables.

This approach is considered more relevant than the portfolio approach as it provides a 
better risk assessment. 

Not in the scope of the determination of the expected default risk and the resulting 
allowance are the receivables from the pay-as-you-go business due to the legally existing 
compensation claim against a third party in the amount and at the time of default.

Offsetting financial instruments 
Financial assets and financial liabilities are offset and the net amount reported in the 
consolidated statement of financial position if, and only if, there is a legal right and intention 
to settle on a net basis, or to realise the assets and settle the liabilities simultaneously.

Derecognition of financial instruments 
Financial assets are derecognised if the rights to cash flows from financial assets have 
expired or if the right to receive the cash flows has been transferred and the Group has 
substantially transferred all risks and rewards incidental to ownership. 

A financial liability is derecognised when the obligation under the liability is discharged or 
cancelled or is expired.

Financial assets at amortised cost
Financial assets designated at amortised cost are measured after initial recognition using 
the effective interest method. In accordance with IFRS 9, impairment losses are recognised 
on the basis of expected losses (expected credit loss model).

Financial assets designated at fair value through OCI (equity instruments)
Upon initial recognition, the Group irrevocably classifies its equity investments as equity 
instruments designated at fair value through OCI when the Group does not have significant 
influence and equity investments are not held for trading. The classification is determined 
on an instrument-by-instrument basis.

Gains and losses on these financial assets are never recycled to profit or loss. Dividends are 
recognised as other income in the statement of profit or loss when the right of payment has 
been established, except when the Group benefits from such proceeds as a recovery of part 
of the cost of the financial asset. In the latter case, the gains from this are recorded in OCI. 
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Equity instruments designated at fair value through OCI are not subject to impairment 
assessment. 

The Group has made the irrevocable decision to designate its non-listed investments, for 
which the Group does not exercise significant influence, in this category as these 
investments are held on a long-term basis for strategic purposes.

Derivative financial instruments at fair value through OCI
The Group recognises derivatives as price hedges for the future procurement of the physical 
demand for electrical energy to cover grid losses expected in subsequent periods and 
covered in each case by short-term procurement transactions on the spot market (hedged 
item). These derivatives are measured at fair value as part of cash flow hedge accounting 
and recognized in other comprehensive income. The cumulative amount is recognized in 
equity under the item "hedging reserve" (OCI).

Derivative financial instruments measured at fair value
The Group recognizes derivatives that are not part of a hedging relationship at fair value 
through profit or loss.  

3.3.8. Financial liabilities 
Financial liabilities consist of interest-bearing loans and borrowings. They are initially 
recognised at fair value, less related transaction costs. Subsequent to initial recognition, 
interest-bearing loans and borrowings are stated at amortised cost price with any difference 
between amount at initial recognition and redemption value being recognised in profit or 
loss over the period of the loans on an effective interest basis.

A financial liability is derecognised when the obligation under the liability is discharged,  
cancelled or expires. 

3.3.9. Provisions for employee benefits
The entities included in the Group have both defined benefit and defined contribution 
plans. A defined benefit plan involves a fixed pension to be paid to an employee upon 
retirement, which is usually based on one or several factors such as the employee’s age, 
years of service and salary. The provision for defined benefit plans recognised in the 
statement of financial position corresponds to the present value of the defined benefit 
obligation (DBO) as of the end of the reporting period, the past service costs less the fair 
value of the existing plan assets. The DBO is calculated annually by an independent actuary 
using the projected unit credit method. The present value of the DBO is calculated by 
discounting the future expected cash outflows using the interest rate on top-rated 
corporate bonds. The corporate bonds are denominated in the currency in which the 
benefits are paid and have the same maturities as the pension obligations. 

Provisions for defined benefit plans are measured on the basis of the 2018 G mortality tables 
of Prof. Dr. Klaus Heubeck for the earliest possible statutory retirement age.

Actuarial gains and losses based on experience adjustments and changes in actuarial 
assumptions are recorded in other income and presented cumulative within equity. Past 
service cost is recognised immediately in profit or loss.

The amounts payable to the pension funds for defined contribution plans are presented 
under personnel expenses. 

The provision for long-service bonuses as well as long-term working accounts was 
calculated in accordance with actuarial principles taking into account an appropriate 
markdown allowing for employee turnover and discount rate on top-rated corporate bonds. 

The provision for working lifetime accounts is netted with the corresponding plan asset 
recognised at fair value as a result of the contractual trust agreement.

3.3.10. Other provisions
A provision is recognised in the balance sheet when the Group has a present legal or 
constructive obligation as a result of a past event and it is likely that an outflow of economic 
benefits – of which a reliable estimate can be made – will be required to settle the 
obligation.

Provisions are not recognised for future operating losses.

The Group’s main long-term provisions are provisions for dismantling obligations. The 
present value of the obligation at the time of commissioning represents the initial amount 
of the provision for dismantling with, as the counterpart, an asset for the same amount, 
which is included in the carrying amount of the related asset and is depreciated over the 
asset's entire useful life. 

Factors having a significant influence on the amount of provisions include: 

— cost estimates 

— the timing of expenditure ; and 

— the discount rate applied to cash flows.

These factors are based on information and estimates deemed by the Group to be the most 
appropriate as of today.

If the effect of the time value of money is material, provisions are discounted using a current 
pre-tax rate that reflects the risks specific to the liability. When discounting is used, the 
increase in the provision due to the passage of time is recognised in profit and loss as a 
finance expense. 

3.3.11. Trade and other payables
Trade and other payables are stated at amortised cost.

Levies
We refer to 3.3.3. Trade and other receivables-

Trade and other payables
Trade and other payables are payment obligations for the Group relating to the goods or 
services purchased in the Group’s core business during the ordinary course of its business. 
They are classified under current liabilities if the payment obligation falls due within one 
year or within the normal business cycle. Otherwise they are recognised under non-current 
liabilities.
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See note 3.3.7. Financial instruments for a detailed description of recognition and 
measurement.

3.3.12. Grants and subsidies
Government grants are recognised when it is reasonably certain that the Group will receive 
such grants and that all underlying conditions will be met. Grants related to an asset are 
presented under other liabilities and will be recognised in the statement of profit or loss on 
a systematic basis over the expected useful life of the asset in question. Grants related to 
expenses are recognised in the statement of profit or loss in the same period as the 
expenses for which the grant was received. Government grants are presented as other 
operating income in the statement of profit or loss.

3.3.13. Contract assets and liabilities
A contract asset is an entity’s right to consideration in exchange for goods or services that 
have been transferred to a customer but for which payment is not yet due or is contingent 
on the satisfaction of a specific condition stipulated in the contract. When an amount 
becomes due, it is transferred to receivables.

A contract liability is an entity’s obligation to transfer goods or services to a customer for 
which the entity has already received consideration from the customer. The liability is 
derecognized upon recognition of the corresponding revenue.

The Group's main contract assets and liabilities arise from contracts related to consultancy 
activities, for which performance obligations are fulfilled over time. The net contract position 
may be either an asset or a liability depending on the timing of customer payments. In 
addition, contract liabilities result from last mile connection agreements, where 
consideration is paid upfront while revenue is recognized over the lifetime of the underlying 
asset.

3.3.14. Leases
Upon the inception of a contract, the Group assesses whether a contract is, or contains, a 
lease. A contract is, or contains, a lease if the contract conveys the right to control the use of 
an identified asset for a period of time in exchange for consideration. To assess whether a 
contract conveys the right to control the use of an identified asset, the Group uses the 
definition of a lease included in IFRS 16.

The Group as a lessee 
The Group recognises a right-of-use asset and a lease liability at the lease commencement 
date. 

Assets and liabilities arising from a lease are initially measured on a present value basis and 
discounted using the Group's best estimate for the weighted average incremental 
borrowing rate, in case the rate implicit in the lease cannot be readily determined. The 
Group applies a single discount rate per group of similar contracts, summarised per their 
duration. 

Lease payments included in the measurement of the lease liability comprise fixed 
payments, including in-substance fixed payments. 

Right of use assets are subsequently reduced by accumulated amortisation, impairment 
losses and any adjustments resulting from the remeasurement of the lease liability. These 
assets are amortised using the straight-line method from the commencement date to the 
end of the lease term, unless the lease transfers ownership of the underlying asset to the 
Group by the end of the lease term or the cost of the right-of-use asset reflects the fact that 
the Group will exercise a purchase option.

The lease liability is subsequently increased by the interest cost on the lease liability and 
reduced by lease payment made. It is remeasured when there is a change in future lease 
payments arising from a change in an index or rate, a change in the estimate of the amount 
expected to be payable under a residual value guarantee, or a change in the reassessment 
of whether a purchase or extension option is reasonably certain to be exercised or a 
termination option reasonably certain not to be exercised.

The Group presents right-of-use assets within ‘property, plant and equipment’ and lease 
liabilities within ‘loans and borrowings’ (current and non-current) in the statement of 
financial position.

The Group has elected not to recognise right-of-use assets and lease liabilities for leases of 
low-value assets (acquisition cost under EUR 5,000) and short-term leases (contractual 
duration shorter than one year).

All lease contracts are part of the “grid business” segment.

The Group as a lessor 
Leases that substantially transfer all the risks and rewards incidental to ownership of an 
underlying asset are recognised as finance leases.

All other leases that do not transfer all the risks and rewards incidental to ownership of an 
underlying asset are recognised as operating leases. Lease payments received are 
recognised as income on a straight-line basis over the lease term.

3.3.15. Regulatory items
The Group is subject to the regulatory framework, which has a direct and significant impact 
on the grid revenue. Based on the revenue cap determined by the Federal Network Agency 
for each calendar year relating to the expected or budgeted cost approaches for the 
regulatory activities of the transmission system operator as well as the permitted returns, 
there are regularly corrections that are subsequently made to the originally determined 
revenue cap. In addition to determining and, if necessary, subsequently correcting the 
revenue cap, the Federal Network Agency also determines other important compensation-
related issues for charging in subsequent periods; such subsequent charges are made by 
specification of or in consultation with the Federal Network Agency. 

The IFRS standards and interpretations subject to mandatory application in the EU are not 
currently applicable to regulatory items; a basis for recognizing the issues described here in 
the consolidated financial statements is therefore lacking. Referring to IAS  8.10 et seq., 
management believes that the regulatory items must be included in the consolidated 
financial statements in order to give a true and fair view of the Group’s net assets, financial 
position and results of operations as this is the only way to provide a basis for the economic 
decision-making of the users of the financial statements. Failing to present these regulatory 
items would result in the regulatory framework that is of such importance for the Group as 
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well as the true impact on the economic situation of the Group not being adequately taken 
into account in the consolidated financial statements. 

Regulatory claims and obligations are recognised in these consolidated financial 
statements. Claims arise if the Group can expect higher grid revenue in future periods as 
compensation for expenses or losses already incurred; obligations arise if lower grid revenue 
is expected in future periods as compensation for income or cash inflows already received. 
The same procedure applies if other expenses and/or income are only compensated for in 
subsequent periods under the regulatory framework. The Group is able to very accurately 
determine the effects of such recalculations on future periods.

Regulatory claims and liabilities are netted and recorded in the statement of financial 
position on the equity and liabilities side.

The effect of regulatory items on profit and loss is recognised directly in revenue in the 
statement of profit and loss. The corresponding interest effect is included in the financial 
result.

3.4. Items in the statement of profit or loss
3.4.1. Income 
The IFRS 15 revenue recognition standard establishes a five-step model to account for 
revenue arising from contracts with customers and requires that revenue is recognised at 
an amount that reflects the consideration to which an entity expects to be entitled in 
exchange for transferring goods or services to a customer. 

Revenue from contracts with customers is recognised time-related when performance 
obligations are fulfilled. The Group typically satisfies its performance obligation upon 
completion of service and payment is generally due within 10 to 90 days from completion. 

Adjusting for the non-profit business, revenue largely results from the transfer of electrical 
energy via grids, additional services relating to the grid-based business, the establishment 
and operation of power lines and the related facilities for connecting offshore connection 
systems to an electricity transmission or distribution grid, regulatory corrections as well as 
payments for grid connection. 

The Group’s main revenues are realised in accordance with regulatory frameworks and 
which have de facto/legal monopolies in their respective control zones. 

With regard to the regulated business, each service is based on a standard contract with the 
customer, mostly with a predefined regulated tariff (unit price multiplied by the volume 
(injection or offtake) or the reserved capacity (depending on the type of service)), so pricing 
is not variable. 

Considering the business of the Group, there are no relevant right-of-return and warranty 
obligations.

For all services provided by the Group, Eurogrid is the sole and primary party responsible for 
executing the service and is thus the principal. 
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The Group’s main performance obligations/contract types, their pricing and the revenue 
recognition method for 2025 can be summarised as follows:

Revenue stream Nature and timing of satisfaction of performance obligations Contract – Price setting

Revenues from contracts with 
customers resp. levies

Revenues from incentive 
regulation

The ‘grid use fee’ is charged to grid users/distribution system operators connected to the grid for the offtake on the onshore grid. 
This contract is signed with grid users and distribution system operators. 
The revenue is recognised over time, as this service is a performed continuously throughout the contractual term.

Standard contract and grid tariffs defined 
by the regulator.

Revenues from offshore 
regulation

This component comprises tariffs levies to grid users/distribution system operators to cover grid connection costs for offshore wind 
farms. 
The revenue is recognised over time, as  the levy is billed with the grid fees.

Levy predefined in the regulatory 
mechanism.

Energy revenues This revenue stream consists of different components, thereof

Ancillary services are paid by market participants for use of the capacity made available by 50Hertz Transmission on specific lines 
(including use of cross-border assets). This allocation mechanism is governed by transparent, market-oriented procedures. 
The revenue is recognised at the point in time when it is generated

Standard contracts approved by regulator 
and tariff mechanism defined in regulatory 
schemes.

Redispatch revenues include revenues from the charging or sharing of costs to DSO, TSO or power plant operators that are 
incurred in the 50Hertz control area for redispatch measures.
The revenue is recognised at the point of time when these measures occur.

Standard contracts approved by regulator 
and tariff mechanism defined in regulatory 
schemes.

Compensation for imbalances 
Market participants have a commitment to ensure a perfect balance between offtake and injection on the grid. In the event of an 
imbalance, 50Hertz Transmission invoices the market participant to compensate for the costs incurred.
The revenue is recognised at the point in time when an imbalance occurs.

Standard contracts approved by regulator 
and tariff mechanism defined in regulatory 
schemes.

Construction cost subsidies At the request of a future grid user, 50Hertz Transmission builds a dedicated/physical connection to create an interface point to the 
grid (grid connection). Although control of the asset is not transferred as such to the grid user, the grid user obtains direct access to 
the high-voltage grid. The access right transferred by 50Hertz is important to the grid user, hence why the grid user compensates 
50Hertz Transmission. 
This component of the grid connection/grid user contract is presented separately (not part of the grid connection/revenues from 
the revenue cap) because the tariff-setting method is very specific from a regulatory perspective.
Revenue is recognised over the contractual period.

Contract and tariffs predefined in 
regulatory mechanism.
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3.4.2. Expenses

Finance income and expenses 
Finance expenses comprise interest payable on borrowings (calculated using the effective 
interest rate method), interest on lease liabilities, provisions and regulatory items, reduced 
by capitalised borrowing costs.

Finance income includes interest on bank deposits, which are recognised in profit or loss 
using the effective interest rate method.

Borrowing costs that are not directly attributable to the acquisition, construction or 
production of a qualifying asset are recognised in profit or loss using the effective interest 
method.

Income taxes
Income taxes comprise current and deferred taxes. 

Income tax expense is recognised in profit or loss, except where it relates to items 
recognised directly in equity.

The current tax expense/income is determined on the basis of the taxable income for the 
year. Taxable income differs from the net profit for the year taken from the statement of 
profit or loss as it does not include expenses and income that are never or become only 
taxable or tax deductible in later years. Liabilities or receivables at Eurogrid from current 
taxes are calculated on the basis of the applicable tax rates in Germany due to the fact that 
the Group operates here and generates taxable income. 

In accordance with IAS  12, deferred taxes are generally recognised on all temporary 
differences between the tax carrying amounts and the carrying amounts pursuant to the 
IFRS financial statements if this results in tax relief or liabilities in the future. Deferred tax 
assets are recognised to the extent that it is probable that taxable profit will be available 
against which the deductible temporary difference can be utilised. Deferred tax liabilities for 
taxable temporary differences associated with investments in subsidiaries are recognised 
unless the timing of the reversal of the temporary differences can be not controlled and it is 
probable that the temporary differences will not reverse in the foreseeable future.

Expected future tax reductions from loss carryforwards, interest carryforwards and tax 
credits are recognised if it is likely in the foreseeable future that sufficient taxable income 
will be generated and offset against unused tax loss carryforwards or tax credits. Deferred 
tax assets are reduced to the extent that it is no longer likely that the related tax benefit will 
be realised.

Deferred taxes are measured using the tax rates and tax law enacted or substantively 
enacted by the reporting date and that are expected to apply to the period when the asset 
is realised or the liability is settled. Deferred tax assets and deferred tax liabilities are offset if 
these income tax claims and liabilities relate to the same tax authority and the same taxable 
entity. Deferred income tax assets and liabilities are recognised and carried such that – 
depending on the treatment of the underlying item – they are recognised either under 
income taxes though profit or loss or directly in equity in the appropriate equity item.

For the measurement of deferred taxes, the tax rates of future years are applied insofar as 
they have already been enacted into law or the legislative process has been substantially 
completed.

4. Segment reporting
Segment reporting is performed in line with the Group’s reporting and organizational 
structure underlying its internal management reporting system. The financial and 
economic situation of the segments is assessed on this basis and decisions are made on the 
allocation of resources to the segments.

Segment reporting comprises the reportable segments “Non-profit business” and “Grid 
business”. 

The "Non-profit business" segment comprises the levy mechanisms under Renewable 
Energy Sources Act (EEG), under the KWKG and from the settlement of the levy for special 
grid use (previously Section 19 StromNEV). Furthermore, income from the levy mechanism 
under the Electricity Price Brake Act is also presented there. 

The entire settlement process of this allocation procedure has no impact on the profit and 
loss and equity of the Group. 

The segment “Grid business” primarily comprises grid provision and grid management as 
well as balancing group management. 

After-tax profit (group profit) was selected as the segment result. 
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Segment reporting by business segment for the period from 
1 January 2024 to 31 December 2024

EUR m
Non-profit 

business Grid business Total

Revenue 5,456.8 2,270.5 7,727.3

Other income - 249.6 249.6

Revenue and other income 5,456.8 2,520.1 7,976.9

Cost of materials and purchased services (5,456.8) (1,366.3) (6,823.1)

Personnel expenses - (233.0) (233.0)

Depreciation and amortisation - (374.4) (374.4)

Other expenses - (14.4) (14.4)

Result from equity investments accounted for 
using the equity method - 1.9 1.9

Financial result - (81.8) (81.8)

Finance income - 60.6 60.6

Finance expenses - (142.4) (142.4)

Profit before tax - 452.1 452.1

Income taxes - (142.3) (142.3)

Profit for the year from continuing operations - 309.8 309.8

Group profit - 309.8 309.8

Timing of revenue recognition

At a point in time 5,456.8 413.3 5,870.1

Over time - 1,857.2 1,857.2

Segment reporting by business segment for the period from 
1 January 2025 to 31 December 2025

EUR m
Non-profit 

business Grid business Total

Revenue 5,640.8 2,436.1 8,076.9

Other income - 284.8 284.8

Revenue and other income 5,640.8 2,720.9 8,361.7

Cost of materials and purchased services (5,640.8) (1,276.5) (6,917.3)

Personnel expenses - (275.9) (275.9)

Depreciation and amortisation - (420.3) (420.3)

Other expenses - (21.0) (21.0)

Result from equity investments accounted for 
using the equity method - 0.5 0.5

Financial result - (91.7) (91.7)

Finance income - 96.8 96.8

Finance expenses - (188.5) (188.5)

Profit before tax - 636.1 636.1

Income taxes - (150.1) (150.1)

Profit for the year from continuing operations - 486.0 486.0

Group profit - 486.0 486.0

Timing of revenue recognition

At a point in time 5,640.8 467.3 6,108.1

Over time - 1,968.8 1,968.8

The settlement of the EEG gives rise to interest income and interest expenses for the Group, 
which are refinanced via the EEG cost allocation. These items do not have any impact on 
profit for the Group and are shown to fully present earnings generated in the operating 
non-profit business within cost of materials and purchased services. In the reporting year, 
this related cross-charged expenses including personnel (2025: EUR 5.9m, prior year: EUR 
4.8m), IT (2025: EUR 1.1m, prior year: EUR -0.1m) and other expenses (2025: EUR 0.5m, prior 
year: EUR 0.4) which are allocated to the non-profit business.

All revenue were generated with external customers. In fiscal year 2025, there are 6 
customers in the grid use segment with which revenue of more than 10% each of total 
revenue from grid use is generated (EUR 204.5m, EUR 212.8m, EUR 255.2m, EUR 356.9m, 
EUR 385.0m and EUR 415.1m, in total 1,829.5m; prior year: 3 customers). Revenue generated 
with external customers from other countries is immaterial in terms of amount.
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Segment reporting by business segment as of 31 December 2024

EUR m
Non-profit 

business Grid business Total

Non-current assets - 12,032.4 12,032.4

Current assets 282.0 2,096.6 2,378.6

Non-current liabilities - 8,438.6 8,438.6

Current liabilities 614.8 1,678.2 2,293.0

Equity and regulatory items - 3,679.4 3,679.4

Segment reporting by business segment as of 31 December 2025

EUR m
Non-profit 

business Grid business Total

Non-current assets - 15,837.1 15,837.1

Current assets 406.0 2,818.1 3,224.0

Non-current liabilities - 11.916,1 11,916.1

Current liabilities 855.9 1,359.5 2,2215.3

Equity and regulatory items - 4,929.7 4,929.7

Of the current assets and liabilities from the non-profit business, EUR 192.3m (prior year: 
EUR 83.4m) and EUR 543.1m (prior year: EUR 266.0m) relates to the development of the EEG 
business, respectively. .

Additions to non-current assets relate primarily to property, plant and equipment (EUR 
3,804.7m, prior year: EUR 3,396.5m) and grid business.

The carrying amount of the equity-accounted investee EGI (EUR 7.3m, prior year: EUR 6.7m) 
is allocated to the grid business.

5. Notes to the consolidated 
statement of profit or loss and 
other comprehensive income
The consolidated statement of profit or loss has been prepared using the cost-summary 
method.

The following explanations are based on the consolidated statement of profit or loss from 
the segment reporting.

Total revenue and expenses are presented below and broken down into their components. 
Segment reporting contains a breakdown of revenue into the segments “Non-profit 
business” and “Grid business”. 

5.1. Non-profit business
In addition to revenue from the grid business, the Group largely generates income from the 
non-profit settlement of the EEG, KWKG, settlement of the levy for special grid use and 
energy price brake.

This revenue is matched by expenses of the same amount.

EUR m 2025 2024

EEG income 4,049.1 4,506.1

KWKG income 310.3 277.4

Income from surcharge for special grid usage (previously Sec. 19 
StromNEV) 1,234.2 330.1

Energy price brake income 47.1 343.2

Cost-matching income 5,640.8 5,456.8

EEG expenses (4,049.1) (4,506.1)

KWKG expenses (310.3) (277.4)

Expense for surcharge for special grid usage (previously Sec. 19 
StromNEV) (1,234.2) (330.1)

Energy price brake expenses (47.1) (343.2)

Income-matching costs (5,640.8) (5,456.8)

5.2. Revenue from the grid business and 
other income
5.2.1. Revenue from the grid business
Revenue from contracts with customers  relate to the grid business and break down as 
following:

EUR m 2025 2024

Revenue from incentive regulation 1,442.7 1,438.0

Revenue from offshore regulation 525.0 417.7

Revenue from ancillary services and balancing management 451.5 402.1

Construction cost subsidies 1.1 1.5

Other revenue 15.7 11.2

Revenue 2,436.1 2,270.5

Net income from regulatory items are disclosed under revenue from incentive regulation 
together with agreed grid revenue and portrays the influences on the result for the period 
resulting from mechanism of incentive regulation and offsetting an increase or decrease in 
agreed grid revenue. An increase in regulatory claims compensates for expenses already 
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incurred by the Group which will flow back to the Group in subsequent periods via 
increased grid fees. An increase in regulatory obligations compensates for income already 
generated by the Group which will lead to a decrease in grid revenue in the future periods.

A key driver of revenue from incentive regulation is the inclusion of investments using 
budget cost estimates in the revenue cap which at the same time are included in the grid 
fees upon approval of the investment measures. Revenue from offshore regulation is 
recognised based on a so-called 'cost-plus' regulation with an annual settlement of actual 
operating and investing costs. 

In fiscal year 2025, the period effects resulting from regulatory items excluding the interest 
portion led to a EUR 387.9m decrease in consolidated net income (prior year: decrease of 
EUR  295.6m). Considering the interest portion and a tax rate of 30.11%, the recognition of 
regulatory issues led to a change in group result of EUR -257.4m (prior year: EUR -203.3m).

Opening and closing balances of trade receivables (under 6.8) result primarily from 
contracts with customers.

5.2.2. Other income
EUR m 2025 2024

Services and technical expertise 61.1 53.2

Own work capitalised 196.9 154.0

Communication income 2.9 3.0

Sundry other income 23.9 39.4

Total 284.8 249.6

Sundry other income contains primarily income from cost charges (EUR 8.8m) and IT cost 
charges (EUR 10.5m).

5.3. Operating expenses
5.3.1. Cost of materials and services grid business
EUR m 2025 2024

Cost of materials 9.7 15.9

Electricity expenses 934.9 1,051.3

Third-party services and other operating expenses 69.4 36.8

Other operating expenses 262.5 262.3

Total 1,276.5 1,366.3

Third-party services mainly include third-party maintenance (EUR 29.7 m) and construction 
services (EUR 27.3 m). Other operating expenses consisted primarily of consulting costs 
(EUR 25.6 m), insurance premiums (EUR 14.2 m) and various services. 

Electricity expenses contain the following items:

EUR m 2025 2024

Expenses for system services 164.0 117.8

Expenses to cover grid losses 227.8 420.9

Expenses for measures pursuant to Sec. 13 EnWG 318.7 289.1

Expenses for Sec. 14/15 EEG compensation 0.0 (4.3)

Expenses for balance energy 193.0 170.1

Expenses for unwanted exchange (18.5) 11.3

Expenses for reserve costs 27.1 20.5

Expenses for cross-border redispatch 2.7 5.5

Other electricity expenses 20.0 20.4

Electricity expenses 934.9 1,051.3

5.3.2. Personal expenses
Personnel expenses comprise the following components:

EUR m 2025 2024

Salaries and wages 224.8 184.1

Social security contributions 39.4 31.8

Pension and welfare expenses 6.3 6.0

Other personnel expenses 2.2 1.8

Change in personnel provisions 3.2 9.3

Total 275.9 233.0

2025 2024

Administrative employees 753 652

Technical employees 1,517 1,307

Total 2,270 1,959

Trainees 58 47

Employee figures are calculated on an average basis using the final figures for each quarter.
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5.4. Financial result
EUR m 2025 2024

Finance income 96.8 60.6
Interest income 30.0 46.4

Interest income on regulatory items 25.2 12.7

Other finance income 41.7 1.5

Finance expenses (188.5) (142.4)
Interest portion of euro bonds and other interest expenses (298.2) (204.9)

Capitalised borrowing costs 124.4 78.0

Interest portion of provisions (8.2) (6.7)

Interest portion of regulatory items (5.6) (7.9)

Interest cost on leasing (0.9) (0.9)

Foreign currency translation 0.0 0.0

Financial result (91.7) (81.8)

The total net gain relating to the measurement category “loans and receivables” amount to 
EUR 29.7m (prior year: EUR 46.8m). Finance income relating to the measurement category 
“measured at fair-value through OCI” amounts to EUR 1.6m (prior year: EUR 1.4m). Financial 
expenses of EUR 0.1m were attributable to the "at fair value through profit or loss" 
measurement category for the first time in 2024 (2025: none). Interest expenses relating to 
other financial liabilities amount to EUR 280.6m (prior year: EUR 189.6m).

5.5. Income taxes
As the parent company, Eurogrid concluded a profit transfer agreement with 50Hertz 
Transmission with effect from 1 June 2010 (with amendment agreement dated 30 
November 2021) and established a consolidated tax group for income tax purposes. The 
control and profit transfer agreement between 50Hertz Transmission and 50Hertz Offshore, 
which has been in place since 1 January 2008 (with amendment agreement dated 30 
November 2021), continues to exist with 50Hertz Transmission as the intermediate 
controlling company. Since 18 October 2023, there has been a control and profit and loss 
transfer agreement between 50Hertz Transmission and 50Hertz Connectors. The 
domination and profit transfer agreement was entered in the commercial register on 24 
October 2023.

Income taxes break down as follows:

EUR m 2025 2024

Tax expenses for current year 126.0 72.5

Tax expenses for prior years (4.6) (0.1)

Current taxes 121.4 72.4
Deferred taxes 28.7 70.0

Deferred taxes 28.7 70.0

Income taxes recognised in the consolidated statement of 
profit or loss 150.1 142.4

The deferred tax expense of EUR  28.7m (prior year: expense: EUR  70.0m) relates to 
temporary differences that originated or were reversed in the current year. The following 
reconciliation presents the differences between the expected tax expense and the disclosed 
tax expense/rate in the Group: 

EUR m 2025 2024

Profit/loss before income taxes 636.1 452.1

Group tax rate  30.11 %  30.05 %

Expected income taxes 191.5 135.9

Changes in tax rates (46.5) 0.3

Non-deductible expenses 10.2 7.1

Adjustment for prior years (4.7) (0.2)

Other tax-free income (0.1) (0.1)

Other (0.2) (0.7)

Effective tax expenses 150.1 142.3

Deferred taxes were calculated using an overall tax rate of 30.11%. The tax rate comprises the 
corporate income tax rate in Germany of 15.0% plus solidarity surcharge applied on the 
corporate income tax rate (5.5%) and the trade tax rate of 14.28%, which reflects the 
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weighted levy rate of all the municipalities within Eurogrid’s consolidated tax group for 
2025. The increase in the trade tax rate results from higher municipal assessment rates.

In assessing deferred taxes, it was taken into account that from 2028 through 2032, due to 
the “Act on an Immediate Tax Investment Program to Strengthen Germany as a Business 
Location,” adopted in July 2025 (Federal Law Gazette 2025 I No. 161 of 18 July 2025), the 
corporate income tax rate will be reduced annually by one percentage point. The effect is 
disclosed in the table as change in tax rate.

The effective tax rate amounts to 23.60% (prior year: 31.47%). The difference between the 
actual tax expenses and the imputed tax expenses is primarily due to trade tax addbacks.

The Group has applied the temporary exemption from the accounting requirements for 
deferred taxes in IAS 12 published by the IASB in May 2023. Accordingly, the Group neither 
recognizes nor discloses information about deferred tax assets and liabilities in connection 
with global minimum taxation ("Pillar 2").

On 27 December 2023, the Act to Ensure Global Minimum Taxation for Corporate Groups 
(Minimum Tax Act - MinStG) was published in the Federal Law Gazette (Part I 2023, No. 397). 
In fiscal year 2025, legislative changes were enacted (Act to Amend the Minimum Tax Act 
and to Implement Additional Measures, Federal Law Gazette 2025 I No. 353 of 23 December 
2025). Under this law, the parent company in Germany is required to pay an additional tax 
on the profits of its subsidiaries that are taxed at an effective group  rate of less than 15%.

However, based on the analyses carried out, the Group assumes that there will be no 
ongoing tax effects for the financial year ending 31 December 2025.

Based on the Group's income tax projections and currently available information, a similar 
conclusion can be drawn for the foreseeable future (2026 to 2027).

The Group is continually assessing the impact of the global minimum tax on its future 
financial performance.

5.6. Total comprehensive income
Total comprehensive income comprises all components of the statement of profit or loss as 
well as other comprehensive income. Total comprehensive income is the change in equity 
in a period resulting from business transactions and other events with the exception of 
changes resulting from business transactions with owners and those presented in the 
statement of changes in equity.

Other comprehensive income within the Group primarily comprises remeasurements of 
defined benefit pension plans and related deferred taxes, changes in the fair value of other 
investments, changes in the fair value and related deferred taxes relating to cash flow 
hedge.

EUR m 2025 2024

Recognised actuarial gains/losses 6.8 2.1

Deferred taxes on changes in provisions for employee benefits 
recognised directly in equity (2.0) (0.6)

Changes in the fair value of other investments 0.2 65.9

Deferred taxes on changes in changes in the fair value of other 
investments recognised directly in equity 0.3 -1.8

Currency translation recognised directly in equity 0.0 (0.1)

Cashflow hedge - Effective portion of changes in fair value (18.7) 236.3

Cashflow hedge - Deferred taxes on effective portion of changes in 
fair value 5.6 (70.9)

Other income after tax (7.7) 230.9
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6. Notes to the consolidated 
statement of financial position

6.1. Property, plant and equipment
Under property, plant and equipment, the Group primarily recognises high-voltage 
overhead and underground connections as well as substations including transformers and 
switchgears.

We refer to 6.19 for more details on leasing and similar rights.

Prepayments on property, plant and equipment and assets under construction primarily 
comprise services already rendered for high-voltage grid systems and substations under 
construction and prepayments thereon.

The development of property, plant and equipment and its key components breaks down 
as follows:

EUR m Land and buildings Plant and machinery
Furniture and fixtures, 

vehicles
Leasing and similar 

rights

Prepayments on 
property, plant and 

equipment and assets 
under construction Total

Cost

As of 1 January 2024 293.3 6,392.1 385.5 92.6 3,238.8 10,402.3

Additions 38.0 314.2 45.2 3.2 3,140.2 3,540.9

Disposals (0.6) (14.3) (33.3) (1.2) (3.2) (52.6)

Reclassifications 26.0 1,211.5 21.4 - (1,255.2) 3.7

As of 31 December 2024 356.7 7,903.5 418.9 94.6 5,120.6 13,894.3

As of 1 January 2025 356.7 7,903.5 418.9 94.6 5,120.6 13,894.3

Additions 47.7 156.6 39.3 1.3 3,503.2 3,748.1

Disposals (0.5) (8.0) (36.5) (2.0) (1.5) (48.5)

Reclassifications 79.2 316.7 22.6 - (399.2) 19.4

As of 31 December 2025 483.1 8,368.8 444.3 93.9 8,223.2 17,613.3
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EUR m Land and buildings Plant and machinery
Furniture and fixtures, 

vehicles
Leasing and similar 

rights

Prepayments on 
property, plant and 

equipment and assets 
under construction Total

Amortisation and impairment

As of 1 January 2024 (39.5) (1,731.6) (203.6) (35.3) - (2,009.9)

Depreciation of the year (4.6) (277.2) (54.9) (8.7) - (345.5)

Disposals 0.5 9.6 32.2 1.2 - 43.5

As of 31 December 2024 (43.6) (1,999.2) (226.3) (42.7) - (2,311.9)

As of 1 January 2025 (43.6) (1,999.2) (226.3) (42.7) - (2,311.9)

Depreciation of the year (6.0) (304.2) (56.5) (8.4) - (375.0)

Disposals 0.0 (4.6) 36.2 2.0 - 33.6

As of 31 December 2025 (49.6) (2,308.0) (246.6) (49.1) - (2,653.3)

Carrying amount Land and buildings Plant and machinery
Furniture and fixtures, 

vehicles
Leasing and similar 

rights

Prepayments on 
property, plant and 

equipment and assets 
under construction Total

As of 1 January 2024 253.8 4,660.5 181.9 57.3 3,238.8 8,392.4

As of 31 December 2024 313.1 5,904.3 192,5 51,9 5,120.6 11,582.4

As of 1 January 2025 313.1 5,904.3 192,5 51,9 5,120.6 11,582.4

As of 31 December 2025 433.5 6,060.8 197.7 44.8 8,223.2 14,960.0

Borrowing costs totalling EUR 120.9m (prior year: EUR 76.1m) were recognised in the fiscal 
year in accordance with IAS 23. The weighted average interest rate amounted to 3.0% (prior 
year: 2.8%).

In the fiscal year, disposals of fixed assets amounting to EUR 14.9m were recognized. These 
relate to dismantling measures as well as sunk costs from infrastructure projects.

There were no mortgages, pledges or similar securities on PP&E relating to loans.

Outstanding capital expenditure commitments are described in Note  8.3. The analysis of 
lease liabilities is presented in note 6.19.
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6.2. Intangible assets
Intangible assets break down as follows:

EUR m Software Licences

Intangible 
assets in 

development Total

Cost

As of 1 January 2024 177.5 33.4 77.7 288.7

Additions 66.0 - 103.1 169.1

Disposals (63.6) - - (63.7)

Reclassifications 24.4 - (28.1) (3.7)

As of 31 December 2024 204.3 33.4 152.7 390.4

As of 1 January 2025 204.3 33.4 152.7 390.4

Additions 60.3 16.6 81.3 158.2

Disposals (19.7) - (8.3) (28.0)

Reclassifications 27.3 2.4 (49.0) (19.4)

As of 31 December 2025 272.1 52.4 176.7 501.2

EUR m Software Licences

Intangible 
assets in 

development Total

Amortisation and impairment

As of 1 January 2024 (106.9) (19.7) - (126.6)

Amortisation of the year (27.5) (1.5) - (28.9)

Disposals 63.6 - - 63.5

As of 31 December 2024 (70.8) (21.2) - (92.0)

As of 1 January 2025 (70.8) (21.2) - (92.0)

Amortisation of the year (42.8) (2.5) - (45.3)

Disposals 11.7 - - 11.7

As of 31 December 2025 (101.9) (23.7) - (125.6)
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Carrying amount Software Licences

Intangible 
assets in 

development Total

As of 1 January 2024 70.6 13.7 77.7 162.0

As of 31 December 2024 133.5 12.2 152.7 298.4

As of 1 January 2025 133.5 12.2 152.7 298.4

As of 31 December 2025 170.2 28.7 176.7 375.6

Borrowing costs totalling EUR 3.5m (prior year: EUR 1.5m) were recognised in the fiscal year 
in accordance with IAS 23.  The weighted average interest rate amounted to 3.0% (prior year: 
2.8%).

Intangible assets under development relate to ongoing IT projects that have not yet been 
completed as at the reporting date and are measured at acquisition or production cost. 

Internally generated intangible assets with a carrying amount of EUR 83.9m are reported 
under "Software" (prior year: EUR 29.6). Additions to internally generated intangible assets in 
the financial year amounted to EUR 55.2m (prior year: EUR 30.3m), which were reduced by 
amortization in the amount of EUR 11.9m (prior year: EUR 0.7m). The amortization for the 
period corresponds to the accumulated amortization. Additions to internally generated 
intangible assets under development amounted to EUR 42.9m (prior year: EUR 38.3m).

In the fiscal year, expenses for research and development amounted to EUR 153.6m (prior 
year: EUR 68.6m).

As of 31 December 2025 as in prior year, there were no indications of existing or potential 
impairment. 

The Group does not hold individual intangible assets that are material to its financial 
statements, except capacity entitlements in the Kontek cable (Denmark) with a net book 
value at EUR 10.8 million (with a remaining useful life of 8 years (until 2033) and the ERP 
system (with a net book value at EUR 31.1m, prior year: EUR 28.2 million with a remaining 
useful life of 5 years - until 2030). In addition, (i) EUR 67.2m is attributable to an internally 
developed system platform for controlling and operating the electricity grid, and (ii) EUR 
65.8m is attributable to a data platform. Both are still under development as of 31 December 
2025. Otherwise, the Group does not have any other individual intangible assets that are 
material to the financial statements.

6.3. Other financial assets
EUR m 2025 2024

Other financial assets 142.8 142.6

Total 142.8 142.6

The Group holds 5.4% of the shares in European Energy Exchange (EEX), Leipzig, Germany, 
of a total value of EUR  141.3m as of the reporting date. These shares are disclosed under 
other investments as well as a 3.85% shareholding in JAO Joint Allocation Office S.A., 

Luxembourg, Luxembourg, a 7.9% shareholding in CORESO SA, Brussels, Belgium, a 6.3% 
shareholding in TSCNET Services GmbH, Munich, Germany, a 5.7% shareholding in 
decarbon1ze GmbH, Berlin, Germany and a 10.4% shareholding in the foundation Stiftung 
Kurt-Sanderling-Akademie des Konzerthausorchesters Berlin, Berlin, Germany. 

Other investments are measured at fair value. At each reporting date, a measurement is 
performed to evaluate these investments. Any deviation from the previous period is 
recorded outside profit and loss under other comprehensive income and cumulative within 
equity. 
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6.4. Derivatives
Derivatives instruments measured at fair value in the 
consolidated statement of financial position
The following table gives an overview of the carrying amount of all derivatives instruments 
by category as defined by IFRS 9, all of them being measured at fair value (carrying amount 
= fair value).

EUR m Classification Level 2025 2024

Assets

Commodity risk (grid losses)

Fair value through 
other comprehensive 
income Level 1 - 2.3

Non-current derivatives - 2.3

Commodity risk (grid losses)

Fair value through 
other comprehensive 
income Level 1 - 9.2

Commodity risk (grid losses)
Fair value through 
profit and loss Level 1 - 0.8

Current derivatives - 10.0

Liabilities

Commodity risk (grid losses)

Fair value through 
other comprehensive 
income Level 1 1.1 -

Non-current derivatives 1.1 -

Commodity risk (grid losses)

Fair value through 
other comprehensive 
income Level 1 6.1 -

Commodity risk (grid losses)
Fair value through 
profit and loss Level 1 - 0.9

Current derivatives 6.1 0.9

The Group is exposed to certain risks relating to its ongoing business operations, especially 
utility risks. 

The Group recognises derivatives to hedge the price for the future procurement of the 
physical requirement for grid losses that is expected in subsequent periods and is covered 
in each case by short-term procurement transactions on the spot market. 

These derivatives are measured at fair value in OCI with no effect on profit or loss as part of 
cash flow hedge accounting. They fall under level 1 of the measurement hierarchy. Their 
value is determined on the basis of the reporting date valuation of the existing futures 
contracts, which are fully contracted via the EEX electricity exchange and quoted there. As a 
result of de-designation, futures must be treated as stand-alone derivatives and measured 
in full through profit or loss. It is then necessary to remove cumulative effects on profit or 
loss from OCI accordingly and recognize them in profit or loss.

Credit and default risks are avoided with this form of price hedging via exchange 
transactions. They serve as price hedging of the physical demand for electrical energy to 
cover grid losses (underlying transaction). Due to the availability and liquidity of futures 
trading, the hedging period for intended price hedging covers a period of up to two years 
from the balance sheet date. In this context, the Group pursues a conservative hedging 
strategy oriented towards the regulatory framework and the ability to roll over the 
electricity procurement costs incurred, which enables timely and predictable price hedging.

The critical term match method measures effectiveness. If the valuation-relevant 
parameters of the hedged item and hedging instrument match, it is assumed that an 
effective hedging relationship exists and that changes in value from both items offset each 
other. The Group strives for full price hedging of the expected volume of grid loss energy 
(hedge ratio 1:1). 

As at December 31, 2025, the Group reported derivative financial instruments with a 
negative net amount of EUR 7.2 m (previous year: positive net amount of EUR 11.5 m) as part 
of hedge accounting. The forward contracts were concluded in the financial year at prices 
between EUR 84.97 and EUR 86.95 per MWh.

As a result of the shortfall in the price hedging volume to hedge grid losses for 2025, it was 
decided to remove some futures contracts from hedge accounting. These contracts will be 
recognized as freestanding derivatives on the liabilities side for the first time on the 2024 
balance sheet date. As part of the de-designation, OCI was adjusted by EUR 0.4 m. The 
subsequent measurement of these freestanding derivatives as at December 31, 2024 
resulted in an effect on profit or loss for the period of EUR -0.1 m.

In the financial year 2025, a negative result of EUR 9.1m was realised from hedging with 
futures contracts (prior year: negative result of EUR 233.6m), which is included in the cost of 
materials.

Income and expenses of financial instruments recognized 
in the consolidated income statement and in other 
comprehensive income
EUR m 2025 2024

As of 1 January 11.5 (224.8)

Effective portion of changes in fair value of cash flow hedge (18.7) 235.9

De-designated derivatives - 0.4

As of 31 December (7.2) 11.5
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Notional amounts
Notional amounts and maturities of cash flow hedges are as follows:

As of 31 December 2025 Unit 2026 2027
Total at 31 

December 2025

Commodities - grid losses TWh 2.4 0.6 3.0

As of 31 December 2024 Unit 2025 2026
Total at 31 

December 2024

Commodities - grid losses TWh 2.4 0.6 3.0

6.5. Equity-accounted investees
50Hertz Transmission holds slightly less than 50%, or approximately EUR  2.5m, of the Elia 
Grid International NV/SA, Brussels, Belgium, share capital.

The following table summarises the financial information of the investment, based on its 
IFRS financial statements, and reconciliation with the carrying amount of the Eurogrid 
Group’s interest in the consolidated financial statements of Elia Grid International NV/SA.

Elia Grid International NV/SA

EUR m 2025 2024

Shareholding in % 49.99 49.99

Non-current assets 0.9 1.0

Current assets 29.0 26.8

Non-current liabilities (0.2) 0.3

Current liabilities 15.5 14.0

Equity 14.6 13.5

Investment carrying amount 7.3 6.7

EUR m 2025 2024

Revenue and other income 19.7 19.5

Profit before tax 2.0 5.1

Income taxes (1.1) (1.3)

Net profit for the year 1.0 3.8

Total comprehensive income 1.0 3.8

Dividends received from associates - -

50Hertz Transmission also holds approx. 33% or 50kEUR of the LINK digital GmbH, 
Würzburg, share capital. This entity was established in 2024. No figures are available at the 
reporting date.

6.6. Deferred taxes
Deferred tax assets and liabilities are presented in the following tables:

2025 2024

Deferred tax 
assets

Deferred tax 
liabilities

Deferred tax 
assets

Deferred tax 
liabilities

Intangible assets - (56.6) - (39.6)

Property, plant and 
equipment 24.6 (260.8) 22.0 (260.7)

Derivatives 2.2 - 0.3 (3.7)

Other participations - (1.5) - (1.8)

Other receivables and assets 3.5 - 6.9 -

Loans and borrowings 12.6 (6.5) 25.9 (6.5)

Employee benefits 3.4 - 6.1 -

Provisions 28.5 - 37.1 -

Anticipatory liabilities - 0.0 - (1.2)

Regulatory items 15.8 (19.2) - (13.3)

Other items 0.0 (1.7) 0.0 (4.3)

Off-balance corrections 7.0 - 8.7 -

Deferred tax assets/liabilities 
before netting 97.6 (346.3) 107.0 (331.1)

Offsetting (97.6) 97.6 (107.0) 107.0

Deferred tax assets/liabilities 
after netting - (248.7) - (224.1)

In 2025, deferred tax assets of EUR 97,6m (prior year: EUR 107.0m) are netted with deferred 
tax liabilities. Deferred tax assets on off-balance corrections of EUR 7.0m were recognised 
(prior year: EUR 8.7m). Temporary differences in accordance with IAS  12.81(f), for which no 
deferred tax liabilities were recognised, amount to EUR  0.0m (prior year: EUR  0.0m). All 
deferred taxes are non-current.

The Group does not have any unused corporate income tax or trade tax losses. 

The following table shows the development of net deferred taxes as well as their 
recognition:
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EUR m As of 1 January

Recognised in 
the statement 

of profit or 
loss

Recognised in 
OCI

As of 
31 December

2024

Intangible assets (14.7) (24.9) - (39.6)

Property, plant and 
equipment

(201.2) (37.5) - (238.7)

Other financial assets 67.4 0.1 (70.9) (3.4)

Financial assets - - (1.8) (1.8)

Other receivables and assets (3.8) 10.7 - 6.9

Loans and borrowings 23.1 (3.7) - 19.4

Employee benefits 6.6 - (0.6) 6.1

Provisions 36.5 0.6 - 37.1

Anticipatory liabilities (1.2) - - (1.2)

Regulatory items (12.3) (1.0) - (13.3)

Off-balance corrections 10.2 (1.5) - 8.7

Other items 8.5 (12.8) - (4.3)

Total (80.8) (70.0) (73.3) (224.1)

2025

Intangible assets (39.6) (17.0) - (56.6)

Property, plant and 
equipment

(238.7) 2.5 - (236.2)

Other financial assets (3.4) - 5.6 2.2

Financial assets (1.8) - 0.3 (1.5)

Other receivables and assets 6.9 (3.4) - 3.5

Loans and borrowings 19.4 (13.4) - 6.0

Employee benefits 6.1 (0.8) (1.9) 3.4

Provisions 37.1 (8.6) - 28.5

Anticipatory liabilities (1.2) 1.2 - -

Regulatory items (13.3) 9.9 - (3.4)

Off-balance corrections 8.7 (1.7) - 7.0

Other items (4.3) 2.6 - (1.7)

Total (224.1) (28.7) 4.0 (248.7)

Of the deferred tax assets and liabilities recognised, a total of EUR  -0.4m (prior year: 
EUR 73.3m) was recorded in other income. EUR -5.6m relate to the fair value changes of the 
derivatives booked within other income as well as the the fair-value valuation of other 

participations amounting to EUR -0.3m. The remaining deferred taxes (EUR 1.9m) relate to 
the actuarial gains and losses for defined pension obligations and similar obligations 
booked in other income.

The reduction in the corporate tax rate results in a one-off effect of EUR 46.5m.

6.7. Inventories
EUR m 2025 2024

Raw materials and consumables 12.2 12.4

Write-downs 0.0 0.0

Work in progress 350.8 195.9

Total 363.0 208.3

Inventories mainly include work in progress for offshore platforms, which are reported there 
until acceptance by the wind farm operator. The increase in work in progress is due to the 
construction progress of these platforms.

In 2025, expenses of EUR 3.4m (prior year: EUR 16.3m) were incurred due to the 
consumption of raw materials and supplies.

6.8. Trade receivables and other 
receivables (and anticipatory items)
EUR m 2025 2024

Trade receivables 368.8 370.4

Prepayments 22.3 7.6

VAT and other taxes 187.8 166.5

Contract assets 0.0 2.0

Securities and other 452.1 259.0

Subtotal 1,031.0 805.5

Anticipatory items 33.9 24.9

Total 1,064.9 830.4

Trade receivables are due within 12 months. 

Prepayments include EUR 20.5m (prior year: EUR 6.2m) for a construction contract.

Collaterals and other receivables primarily comprise claims in connection with the 
settlement of the cost allocations (EUR 391.4m; prior year: EUR  197.4m) as well as margins at 
EEX electricity exchange (EUR 35.6m; prior year: EUR 50.3m). 

The maturities of trade receivables and prepayments break down as follows:
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EUR m 2025 2024

Not past due 389.4 368.3

0 to 30 days past due 0.4 2.8

31 to 60 days past due 0.6 0.1

61 days up to one year past due 0.0 4.1

More than one year past due 0.9 2.9

Total (excluding valuation allowances) 391.3 378.2

Doubtful debts 202.4 202.4

Valuation allowances (202.4) (202.4)

Provision for expected credit losses (0.2) (0.2)

Total 391.1 378.0

Trade receivables and prepayments of EUR  391.1m (prior year: EUR  378.0m) were fully 
recoverable as of 31 December 2025. On reporting date, trade receivables of EUR 1.9m (prior 
year: EUR 9.9m) in total were past due but not impaired. The amount of receivables of 61 
days up to one year past due has remained stable. For non-impaired trade receivables, there 
were no indications of a need for impairment. The maximum credit exposure on the 
reporting date corresponds to the recorded net value of the receivables. All valuation 
allowances were recognised on individual basis.

The Group's exposure to credit and currency risks as well as expected credit losses related to 
trade and other receivables are shown in note 8.1. “Credit risk” at the end of the notes.

The Group received security deposits of EUR 10.8m (prior year: EUR 11.0m). 

6.9. Tax assets and liabilities
EUR m 2025 2024

Tax receivables 23.4 47.5

Tax payables (43.9) (4.0)

Total (20.5) 43.5

Current tax assets consist of prior year trade tax receivables (EUR 4.8m), corporation tax 
receivables (EUR 9.7m ) and capital gains tax receivables (EUR 8.9m). Income tax liabilities 
relate solely to trade tax liabilities (EUR 43.9m).  

6.10. Cash and cash equivalents
Cash and cash equivalents relate to bank balances, largely in the form of overnight or 
weekly deposits. 

EUR m 2025 2024

Call deposits 1,639.6 1,154.0

Balance at bank 133.2 128.4

Total 1,772.8 1,282.4

Cash and cash equivalents contain EUR 453.4m restricted cash (prior year: EUR 360.5m) for 
the EEG and KWK processes and for handling the electricity price brake. The previous 
year's figure was adjusted accordingly.

6.11. Equity
The share capital of Eurogrid is fully paid in, split in 25,000 shares of EUR 1 and therefore 
amounts to EUR 25,000. 80% of the shares are held by Eurogrid International and 20% by 
Selent.

Changes in equity as well as comprehensive income are presented separately in the 
consolidated statement of changes in equity and the consolidated statement of 
comprehensive income.

In fiscal years 2024 and 2025, both shareholders made an other payments of EUR 600.0m to 
Eurogrid's capital reserves in total each year.

Other reserves comprise actuarial gains and losses from defined benefits plans and related 
deferred taxes as well as changes in the fair value of other investments.

Hedging reserves contain the fair-value measurement of open derivatives for the Group's 
grid loss procurement for the years 2026 and 2027. The resulting deferred taxes are 
recognised directly in equity.

Other reserves include the effects of changes in the fair value of other financial assets as 
well as actuarial gains and losses from defined benefit plans and the deferred taxes 
recognized on these.

In 2025, there was an amount remaining from the net profit of the Group for 2024 
(EUR  309.8m) of EUR  99.8m in the revenue reserves following a distribution to the 
shareholders in fiscal year 2025 of EUR 210.0m (prior year: EUR 180.0m). 

For fiscal year 2025, there was a consolidated net income of EUR 486.0m.
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Deferred taxes recorded directly in equity relate to the effect from the measurement of the 
pension provisions recognised in comprehensive income as well as the changes in fair value 
from cash flow hedge.

EUR m 2025 2024

Actuarial gains/losses recognised in other comprehensive income 12.9 6.1

Deferred taxes (3.7) (1.7)

Changes in fair value of other financial assets designated at fair 
value through OCI 121.8 121.6

Deferred taxes on changes in fair value of other financial assets 
designated at fair value through OCI (1.5) (1.8)

Cashflow hedge: Effective portion of changes in fair value (7.2) 11.5

Cashflow hedge: Deferred taxes on effective portion of changes in 
fair values 2.2 (3.5)

Closing balances of hedging and other reserves on 31.12. 124.5 132.2

We refer to the Group’s statement of changes in equity and the statement of 
comprehensive income.

6.12. Loans and borrowings
The composition of financial liabilities is presented in the following table: 

EUR m 2025 2024

Bonds 9,066.6 6,968.8

Liabilities to banks 1,742.2 870.0

Lease liabilities 42.1 45.6

Total non-current loans and borrowings 10,851.0 7,884.5

Bonds - 499.6

Liabilities to banks 75.6 0.0

Lease liabilities 4.6 8.1

Deferred interest 138.3 114.4

Total current loans and borrowings 218.5 622.1

Total 11,069.5 8,506.5

In fiscal year 2025, EUR 265.4m (prior year: EUR 131.2m) was paid for liabilities to banks and 
bonds.

We refer to 6.20. for more details on lease liabilities.

Information concerning the terms and conditions of the bonds is given below:

EUR m       Maturity Nominal value
Carrying 
amount Coupon

Bond as part of Debt Issuance 
Programme 2015 2025 500.0 505.1

1,875% p.a. 
(fixed) 

Bond as part of Debt Issuance 
Programme 2016 2030 140.0 140.1

2,625% p.a. 
(fixed) 

Bond as part of Debt Issuance 
Programme 2020 2028 750.0 756.7

1,500% p.a. 
(fixed) 

Bond as part of Debt Issuance 
Programme 2020 2040 200.0 199.7

0,875% p.a. 
(fixed)

Bond as part of Debt Issuance 
Programme 2021 2032 750.0 753.4

1,113% p.a. 
(fixed) 

Bond as part of Debt Issuance 
Programme 2021 2033 500.0 501.2

0,741% p.a. 
(fixed)

Bond as part of Debt Issuance 
Programme 2021 2031 750.0 755.9

3,279% p.a. 
(fixed)

Bond as part of Debt Issuance 
Programme 2023 2030 800.0 815.3

3,722% p.a. 
(fixed)

Bond as part of Debt Issuance 
Programme 2023 2038 50.0 50.5

4,065% p.a. 
(fixed)

Bond as part of Debt Issuance 
Programme 2024 2027 650.0 652.3

3,075% p.a. 
(fixed) 

Bond as part of Debt Issuance 
Programme 2024 2029 700.0 721.3

3,598% p.a. 
(fixed) 

Bond as part of Debt Issuance 
Programme 2024 2034 800.0 826.1

3,915% p.a. 
(fixed) 

Bond as part of Debt Issuance 
Programme 2024 2035 850.0 853.8

3,732% p.a. 
(fixed) 

Total bonds as part of Debt 
Issuance Prgoramm as of 31 
December 2024 7,440.0 7,531.4

Registered bond 2014 2044 50.0 50.1
3,000% p.a. 

(fixed) 

Total as of 31 December 2024 7,490.0 7,581.5
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EUR m Maturity Nominal value
Carrying 
amount Coupon

Bond as part of Debt Issuance 
Programme 2016 2030 140.0 140.2

2,625% p.a. 
(fixed) 

Bond as part of Debt Issuance 
Programme 2020 2028 750.0 757.1

1,500% p.a. 
(fixed) 

Bond as part of Debt Issuance 
Programme 2020 2040 200.0 199.7

0,875% p.a. 
(fixed)

Bond as part of Debt Issuance 
Programme 2021 2032 750.0 753.7

1,113% p.a. 
(fixed) 

Bond as part of Debt Issuance 
Programme 2021 2033 500.0 501.3

0,741% p.a. 
(fixed)

Bond as part of Debt Issuance 
Programme 2021 2031 750.0 756.2

3,279% p.a. 
(fixed)

Bond as part of Debt Issuance 
Programme 2023 2030 800.0 816.2

3,722% p.a. 
(fixed)

Bond as part of Debt Issuance 
Programme 2023 2038 50.0 50.5

4,065% p.a. 
(fixed)

Bond as part of Debt Issuance 
Programme 2024 2027 650.0 652.9

3,075% p.a. 
(fixed) 

Bond as part of Debt Issuance 
Programme 2024 2029 700.0 721.7

3,598% p.a. 
(fixed) 

Bond as part of Debt Issuance 
Programme 2024 2034 800.0 826.3

3,915% p.a. 
(fixed) 

Bond as part of Debt Issuance 
Programme 2024 2035 1,050.0 1,056.2

3,732% p.a. 
(fixed) 

Bond as part of Debt Issuance 
Programme 2025 2037 800.0 816.7

4,056% p.a. 
(fixed)

Bond as part of Debt Issuance 
Programme 2025 2029 500.0 501.7

2,885% p.a. 
(fixed)

Bond as part of Debt Issuance 
Programme 2025 2040 600.0 603.2

4,165% p.a. 
(fixed)

Total bonds as part of Debt 
Issuance Programm as of 31 
December 2025 9,040.0 9,153.7

Registered bond 2014 2044 50.0 50.1
3,000% p.a. 

(fixed) 

Total as of 31 December 2025 9,090.0 9,203.8

Bonds as part of the Debt Issuance Programme 2021, 2024 and 2025 amounting to EUR 
6,600.0m were issued for a special purpose (green financing).

Information concerning the contractual maturities of the Group's interest-bearing loans and 
borrowings (current and non-current) is given in detail in note 8.1. “Financial risk 
management and factors”.

All bonds (excepted the registered bond 2014 and the bond 2023 amounting EUR 50m) are 
placed on the Luxembourg Stock Exchange (Bourse de Luxembourg, LuxSE) and measured 
at amortised cost using the effective interest method. 

The non-current liabilities to banks relate to a syndicated loan agreement.

Information concerning the maturity profile of the Group's financial liabilities based on 
contractual undiscounted payments is given in note 8.1. “Liquidity Risk”.

6.13. Provisions for employee benefits
General description of existing plans in the Group
In addition to the benefits provided by state pension insurance institutions and private 
pension provision, there are also company pension benefits in place for employees in the 
Group. Company pensions are based on collective bargaining and works agreements as 
well as on individual contract regulations. In place are defined benefit and contribution 
obligations, which grant old age, disability and surviving dependants’ pensions.

Defined contribution plans
In the case of externally financed defined contribution plans, the Company’s obligation 
consists solely of paying the contributions. For those defined contribution plans recognised 
in the form of direct guarantees there are pledged congruent employer’s liability insurance 
policies in place. 

The defined contribution plans which are financed via a congruent reinsured benefit fund 
and congruent reinsured direct guarantees grant old age, disability and surviving 
dependants’ pensions. 

The following defined contribution plans exist in the Group:

Pension obligations for executives as a result of the agreement with the 
spokesmen of officers from 2003 
This relates to individual contractual pension obligations based on an agreement with the 
spokesmen of officers in the version from 10 November 2015 valid as of 1 January 2015. 

Pension obligations for executives as a result of the agreement with the 
spokesmen of officers from 19 August 2008 
This relates to individual contractual pension obligations based on an agreement with the 
spokesmen of officers on a company pension plan with the Vattenfall Europe Group on 
19 August 2008 in the version from 10 November 2015 valid as of 1 January 2015. 
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Collective bargaining agreement on the company pension scheme 
This relates to pension obligations based on the collective bargaining agreement on 
50Hertz Transmission’s company pension scheme on 28 November 2007. These only apply 
to employees that had joined the Company by 31 December 2006.

Direct insurance
This relates to direct insurance policies for all former employees that worked at Vereinigte 
Energiewerke AG (VEAG) from 1993 to 31 December 2004, with the exception of managers. 

Individual commitments
There are individual commitments in place which are financed exclusively by external 
pension funds (welfare fund and pension fund). 

In fiscal year 2024, expenses related to defined contribution plans amounted to EUR 2.8m 
(prior year: EUR 2.9m).

Defined benefit plans
Defined benefit plans give rise to direct pension claims of the employees against the 
Company; provisions are recognised in the statement of financial position for this purpose. If 
plan assets are created, which solely serve to fulfil pension obligations, the amount is offset 
against the present value of the obligation.

For one individual contractual obligation, a plan asset was recognised in the form of a 
congruent, pledged employer’s liability insurance policy.

The following defined benefit plans exist within the Group:

Group works agreement on the company pension scheme 
In accordance with the group works agreement on the company pension scheme, 
employees are granted a company pension plan on the basis of a defined contribution plan 
(effective 1 January 2007). This agreement applies to all employees within the meaning of 
Sec. 5 (1) BetrVG [“Betriebsverfassungsgesetz”: German Works Constitution Act] and joined 
the Company on or after 1 January 2007. Participation in the scheme is voluntary. The 
scheme grants pension benefits upon reaching the statutory retirement age, upon taking 
early retirement from the statutory pension insurance, in the event of occupational disability 
as well as in the event of death. Current pension benefits are increased by 1% p.a.

The scheme is based on a defined building block approach and comprises:

— Building block A: Employee contribution

— Building block B: Employer’s contribution

— Building block C: Additional employee contribution

Individual contractual and other contribution plans
Individual contractual contribution plans are in place for management board members and 
executives. These include old age, disability and surviving dependants’ pensions. The 
contribution plans are based on the 1996 pension scheme for head management 
[“Ruhegeldordnung leitender Führungskreis 1996”] from 10 May 1996 as well as on pension 
agreements with individual employees. They all relate to pension obligations that depend 
on years of service and remuneration. Plan assets were recognised for one of these 
commitments in the form of a pledged pension insurance policy. These plan assets solely 

serve to fulfil pension obligations; the present value of the corresponding obligation was 
therefore offset against the plan assets. Pension obligations also still exist for individual 
employees that were acquired as a result of their employment at Vattenfall Europe (e.g., 1991 
pension scheme, additional regulation to the old-age and life provident scheme for pension 
fund members).

TVV Energie
This relates to direct guarantees resulting from the collective bargaining agreement from 
16  October 1992 (collectively bargained agreement on the termination of the collectively 
bargained agreement on the company’s additional agreement concerning the AVEU’s 
[“Arbeitgeberverband energie- und versorgungswirtschaftlicher Unternehmen”] tariff 
category “energy” (TVV Energie) dated 20 July 1990/9 October 1990/8 November 1990. This 
pension plan was closed for new hires from 1 January 1993. These contribution plans apply to 
employees that worked at Vereinigte Energiewerke AG until 30 November 2001 and whose 
vested benefits are allocable to Vattenfall Europe Transmission GmbH upon its formation 
(now 50Hertz Transmission GmbH). This relates to pension obligations that depend on years 
of service and remuneration and that grant old age and disability pensions, but none for 
surviving dependants. The indexation of current post-employment benefits due for the first 
time after 1 January 1993 is not possible.

The Group also has following obligations that are included under other provisions:

– Obligations from long-service benefits

– Obligations from working lifetime accounts.

– Obligations to shift workers

Not all of these benefits are funded and, in accordance with IAS 19, these post-employment 
benefits are classified as defined-benefit plans.

Existing plan assets serve only to fulfil pension commitments and are not available to 
creditors even in the event of insolvency. The plan assets for working lifetime accounts are 
based on a contractual trust agreement which also provides insolvency protection. For this 
reason, the present value of the obligation is offset against the value of the plan assets.

The total net liability for employee-benefit obligations contains:

EUR m 2025 2024

Defined benefit plans 23.6 26.9

Post-employment benefits other than pensions, thereof: (0.6) 6.7

Obligations from long-service benefits 0.7 0.7

Obligations from working lifetime accounts (1.9) 5.4

Obligation to shift workers 0.6 0.6

Total provisions for employee benefits 23.1 33.6

Of the total obligations, an amount of EUR 4.5m is current (prior year: EUR 3.5m). 

In the following tables, details are given of the outstanding provision for employee benefits, 
with the split between pension cost (“Pensions”) and non-pension costs (“Other”), which 
encompasses long-service benefits, shift work and working lifetime accounts.
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Pensions Other

EUR m 2025 2024 2025 2024

Present value of defined benefit obligation (23.7) (26.9) (63.6) (60.1)

Fair value of plan assets 0.1 0.1 64.2 53.4
Net obligation (23.6) (26.9) 0.6 (6.7)

Movement in the present value of the defined benefit 
obligation

Pensions Other

EUR m 2025 2024 2025 2024

As of 1 January (26.9) (26.1) (60.1) (53.2)

Current service cost (3.1) (2.8) (1.7) (5.4)

Interest expenses (0.9) (0.8) (2.0) (1.7)

Gains/losses recognised in other 
comprehensive income

Change in actuarial parameters: 6.7 2.0 - -

1) Change in financial assumptions 5.5 2,3 - -

2) Change from experience adjustments 1.2 (0.3) - -

3) Demographic changes - - - -

Benefits paid 0.5 0.7 0.2 0.2

As of 31 December (23.7) (26.9) (63.6) (60.1)

Movement in the fair value of the plan assets

Pensions Other

EUR m 2025 2024 2025 2024

As of 1 January 0.1 0.1 53.4 45.3

Employer payments 0.0 0.0 10.8 9.1

Benefits paid 0.0 0.0 (0.1) (1.0)

As of 31 December 0.1 0.1 64.2 53.4

All plan assets comprise insurance agreements. 

The plan asset for one individual contractual obligation under a defined benefit plan 
discloses an actual return of 6.69%.

Amounts recognised in the consolidated statement of 
comprehensive income

Pensions Other

EUR m 2025 2024 2025 2024

Service cost

Current service cost (3.1) (2.8) 9.2 3.7

Benefits paid 0.5 0.7 0.2 0.2

Utilisations 0.0 0.0 (0.1) (1.0)

Net interest expense

Interest expense (0.9) (0.8) (2.0) (1.7)

Amounts recognised in the statement of 
profit or loss (3.5) (2.9) 7.3 1.2

Actuarial gains/losses

Actuarial gains/losses 6.7 2.0 - -

1) Change in financial assumptions 5.5 2,3 - -

2) Change from experience adjustments 1.2 (0.3) - -

3) Demographic changes - - - -

Remeasurements of net defined benefit 
liability/asset recognised in other 
comprehensive income (OCI) 6.7 2.0 - -

Total 3.2 (0.9) 7.3 1.2

Actuarial gains and losses from defined benefit plans for pensions are accrued and 
recognised in full. They are recognised outside of the consolidated statement of profit or 
loss in the comprehensive income and cumulative within in the consolidated statement of 
changes in equity and in the consolidated statement of comprehensive income. 

Expected payments for defined benefit plans in 2026 amount to EUR 0.5m (prior year: EUR 
0.6m).
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Breakdown of defined benefit obligations 
EUR m 2025 2024

By type of plan participants: (87.3) (87.0)

Active plan participants (81.7) (79.1)

Terminated plan participants with defined benefit entitlement (0.5) (0.6)

Retired plan participants and beneficiaries (5.1) (7.3)

By type of benefits: (87.3) (87.0)

Retirement and death benefits (23.7) (26.9)

Working lifetime accounts (62.2) (58.8)

Long-service awards (0.7) (0.7)

Shift work (0.6) (0.6)

Risks
The Group is exposed to various risks: falling interest rates, an increase in life expectancy as 
well as rising wages and salaries cause the defined benefit obligations to increase. There are 
no concentrations of risk.

Actuarial parameters
(in %) 2025 2024

Discount rate  4.29  3.45 

Future expected wage and salary increase  5.00  5.25 

Expected inflation rate  2.00  2.00 

Expected increase in social security costs  2.00  2.00 

Future expected pension increase 0,0/1,0/2,00 0,0/1,0/2,08

Average retirement age (in years) 65 65

Biometrics

2018 G 
Heubeck 
mortality 

tables

2018 G 
Heubeck 
mortality 

tables

Life expectancy for a 65-year-old on 31 December 

(in years):

male 21.1 20.9

female 24.4 24.3

Sensitivity analysis 
Effect on defined benefit 

obligation

EUR m Increase Decrease

Discount rate (+/- 0.5%) (6.2) 7.1

Wage and salary increase (+/- 0.5%) 3.9 (0.1)

Pension increase (+/- 0.25%) 0.1 (0.1)

Life expectancy of a pensioner (+1 year), male and female 0.7 -

Maturity of defined benefit obligations 
The average term of defined benefit pensions plans is 24.6 years, of working lifetime 
accounts obligations 12.7 years, of long-service benefits obligations 9.4 years and to shift 
worker of 5 years. The maturities of the benefit payments break down as follows: 

EUR m < 12 months 1-5 years 6-10 years > 10 years

Pensions 0.5 2.1 3.0 74.1

Other 4.6 15.5 15.6 82.0

Total 5.1 17.7 18.7 156.1

6.14. Other provisions
Other provisions break down as follows: 

EUR m 2025 2024

Provisions for environmental protection measures 1.0 1.1

Provision for dismantling obligations 135.0 136.1

Provision for archiving costs 0.1 0.1

Other non-current provisions 136.2 137.3

Provisions for environmental protection measures 0.7 0.7

Provision for litigation risks 3.6 3.4

Other current provisions 4.4 4.1

Total other provisions 140.5 141.4

Current portion of other personnel obligations 4.5 3.5

Total provisions 145.0 144.9

The item litigation risks contains anticipated burdens from current lawsuits which take into 
account the principal claim as well as any interest payable. 
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Dismantling provisions: As part of the Group’s CAPEX programme, the Group is exposed to 
decommissioning obligations, which mostly relate to offshore platforms, sea cables and 
several substations. These provisions take into account the effect of discounting and the 
expected cost of dismantling and removing the equipment from sites or from the sea. The 
carrying amount of the provision as at 31 December 2025 is EUR 135.0 million. The provision 
increased due a lower discount rate. The Group has applied a case-by-case approach to 
estimate the cash outflow needed to settle the liability. Eurogrid uses corporate bond rates 
(minimum AA rating) and sets them out to match the lifetime of the provisions in order to 

discount the dismantling provisions. In case the discount rate is below 0%, the rate is floored 
at 0%. The discount rates used in 2025 ranged between 2.89% to 4.,39%, depending on the 
lifetime of the asset to dismantle. Should the discount rate increase by 1%, the dismantling 
provisions would decrease by EUR 15.5 million. If the pre-tax discount rate had been 0%, the 
carrying amount of the provision would have been EUR 86.5m higher.

The development of other provisions can be seen in the statement of changes in provisions 
below (without the current portion of other personnel obligations): 

EUR m

Environmental 
protection 
measures Litigation risks

Dismantling 
obligations Other Total

As of 1 January 2024 1.8 3.4 130.7 0.1 136.0

Addition - 0.8 2.1 - 2.9

Reversal - (0.7) - - (0.7)

Utilisation 0.0 (0.1) - - (0.1)

Unwinding of the discount/change in interest rate 0.0 - 3.3 - 3.3

As of 31 December 2024 1.8 3.4 136.1 0.1 141.4

Non-current 1.1 - 136.1 0.1 137.3

Current 0.7 3.4 - - 4.1

EUR m

Environmental 
protection 
measures Litigation risks

Dismantling 
obligations Other Total

As of 1 January 2025 1.8 3.4 136.1 0.1 141.4

Addition - 0.5 1.5 - 2.0

Reversal - (0.2) - - (0.2)

Utilisation 0.0 (0.1) - - (0.1)

Unwinding of the discount/change in interest rate 0.0 - (2.6) - (2.6)

As of 31 December 2025 1.8 3.6 135.0 0.1 140.5

Non-current 1.1 0.0 135.0 0.1 136.2

Current 0.7 3.6 - - 4.4

The expected utilization of other provisions (without the current portion of other personnel 
obligations) is summarised below:
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EUR m

Carrying 
amount as of 
31 December 

2024 2025 2026 to 2029 from 2030

Environmental protection 
measures 1.8 0.7 1.1 -

Litigation risks 3.4 3.4 - -

Dismantling obligations 136.1 - - 136.1

Other 0.1 - - 0.1

Total 141.4 4.1 1.1 136.2

EUR m

Carrying 
amount as of 
31 December 

2025 2026 2027 to 2030 from 2031

Environmental protection 
measures 1.9 0.7 1.1 -

Litigation risks 3.6 3.6 - -

Dismantling obligations 135.0 - - 135.0

Other 0.1 - - 0.1

Total 140.6 4.4 1.1 135.1

6.15. Contract liabilities
EUR m 2025 2024

< 1 year 1.1 1.1

1-5 years 471.6 4.1

> 5 years 31.2 30.8

Total contract liabilities at 31 December 503.9 36.0

The contract liabilities include an offshore customer project as well as construction cost 
subsidies that were previously presented as other long-term liabilities. The prior-year figures 
have been adjusted.

6.16. Other non-current liabilities
EUR m 2025 2024

Grants and subsidies 153.1 92.6

Other 4.6 34.2

Total 157.7 126.7

Investment grants are spread over several assets. The most significant projects are 
Suedwestkuppelleitung, Kriegers Flak Combined Grid Solution and South-East-Link. All 
three were subsidised by the European Union. The grants are released in profit and loss 
based on the useful lives of the assets to which they relate. The terms and conditions of the 
grants were monitored and met as per 31 December  2025.

Until 2024, customer contributions were reported under other non-current liabilities. 
Starting in 2025, they will be presented separately as contract liabilities.

Sundry other non-current liabilities mainly comprise liabilities from the pension plan (2025: 
EUR 3.6m; prior year: EUR 4.1m). 

6.17. Trade payables and other liabilities
EUR m 2025 2024

Trade payables due to third parties 1,045.9 712.7

VAT and other taxes 17.5 10.1

Other liabilities, personnel 0.7 6.1

Other liabilities, sundry 183.1 102.1

Accruals and deferrals 686.8 823.8

Total 1,934.0 1,654.8

Sundry other liabilities relate primarily to liabilities from compensation mechanisms of 
EUR 132.5m (prior year: EUR 53.6m). 

Accruals and deferrals primarily comprise obligations resulting from the settlement of the 
EEG of EUR  166.8m (prior year: EUR  253.7m) as well as additional cost allocations of 
EUR 180.7m (prior year: EUR 325.6m).

All trade payables and other liabilities are current.

6.18. Anticipatory equity and liabilities
Deferred income relates to a cost reimbursement and income received in advance.
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6.19. Financial instruments - fair values
Based on the consolidated statement of financial position, the recognised financial 
instruments refer to the following measurement categories:

Carrying amount Fair value

EUR m
Fair value through 

profit and loss
Fair value through 

OCI Amortised cost Total Level 1 Level 2 Level 3 Total

Other financial assets 0.0 142.6 - 142.6 - - 142.6 142.6

Derivatives with positive values 0.8 11.5 - 12.3 12.3 - - 12.3

Trade and other receivables - - 631.4 631.4 50.3 - - 50.3

Cash and cash equivalents - - 1,282.4 1,282.4 - - - -

Loans and borrowings - - (8,452.7) (8,452.7) (8,008.3) (93.8) - (8,102.0)

Derivatives with negative value (0.9) - (0.9) 0.9 - - (0.9)

Lease liabilities - - (53.8) (53.8) - - - -

Contract liabilities - - (36.0) (36.0) - - - -

Trade and other payables - - (1,604.7) (1,604.7) 11.9 - - (11.9)

Total as of 31 December 2024 (0.1) 154.1 (8,233.4) (8,079.4) (7,958.4) (93.8) 142.6 (7,909.7)

Fair value

EUR m
Fair value through 

profit and loss
Fair value through 

OCI Amortised cost Total Level 1 Level 2 Level 3 Total

Other financial assets - 142.8 - 142.8 - - 142.8 142.8

Trade and other receivables - - 1,173.4 1,173.4 35.6 - - 35.6

Cash and cash equivalents - - 1,772.8 1,772.8 - - - -

Loans and borrowings - - (11,022.7) (11,022.7) (10,533.9) (88.8) - (10,622.7)

Derivatives with negative value - (7.2) - (7.2) (7.2) - - (7.2)

Lease liabilities - - (46.8) (46.8) - - - -

Contract liabilities - - (503.9) (503.9) - - - -

Trade and other payables - - (1,883.5) (1,883.5) - - - -

Total as of 31 December 2025 - 135.6 (10,510.7) (10,375.1) (10,505.5) (88.8) 142.8 (10,451.5)

Derivatives in the "at fair value through profit or loss" measurement category were created 
for the first time in the prior year. As at the balance sheet date of the prior year, there were 
derivatives of EUR 0.8 m and derivative liabilities of EUR -0.9 m, which were to be allocated 
to level 1.

This table excludes information about the fair value of financial assets and liabilities that are 
not measured at fair value, such as trade receivables and other receivables, cash and cash 
equivalents, and trade and other payables, as their carrying amounts are largely equal to 
their fair values. As specifically states in paragraph 29 of IFRS 7, disclosures of fair values are 
not required for lease liabilities and are therefore an excluded item for fair value disclosure.
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Fair value is the amount for which an asset could be exchanged or a liability settled in an 
arm's-length transaction. IFRS 7 requires, for financial instruments that are measured in the 
statement of financial position at fair value, the disclosure of fair-value measurements by 
level in the following fair value measurement hierarchy:

Level 1: The fair value of a financial instrument that is traded in an active market is 
measured based on quoted (unadjusted) prices for identical assets or liabilities. A market is 
considered active if quoted prices are readily and regularly available from an exchange, 
dealer, broker, industry group, pricing service or regulatory agency, and those prices 
represent actual and regularly occurring market transactions on an arm’s-length basis.
The derivatives from the price hedging of grid loss procurement measured at fair value 
through other comprehensive income fall into level 1 of the measurement hierarchy. The 
value is determined from the valuation of the existing futures contracts on the reporting 
date, which are contracted in full via the EEX electricity exchange and quoted there. Level 1 
also includes financial assets (EUR 35.6 m; prior year: EUR 50.3 m) and financial liabilities 
(EUR 11.8 m) from cash collateral in connection with trading transactions on the electricity 
exchange, which are reported under other receivables and other liabilities.

Level 2: The fair value of financial instruments that are not traded in an active market is 
determined using valuation techniques. These maximise the use of observable market data 
where it is available and rely as little as possible on entity-specific estimates. If all significant 
inputs required to assess the fair value of an instrument are observable, either directly (i.e., 
as prices) or indirectly (i.e., derived from prices), the instrument is included in level 2.

Level 3: If one or more of the significant inputs used in applying the valuation technique is 
not based on observable market data, the financial instrument is included in level 3.

Other financial assets
On the reporting date, other participations at FVOCI had a total fair value of EUR 142.8m and 
fall under level 3 in the fair value hierarchy. The fair value has been determined applying the 
capitalized earning values method and therefore using non-observable market data. The 
Group uses third party qualified valuers to perform the valuation. The expert opinion is 
commissioned by EEX every two years. The valuation was performed using a risk-free rate of 
2.70%, a marked risk premium of 7.50% and a terminal growth rate of 1.00%. In the prior year, 
the new valuation led to a remeasurement result of EUR 65.9m booked within other 
income. In the reporting year,, the Group received a dividend from other participations at 
FVOCI for an amount of EUR 1.4m (prior year: EUR 1.4m).

Trade and other receivables
Level 1 also includes financial assets (EUR 35.6m; prior year: EUR 50.3m) and financial 
liabilities (prior year: EUR 11.8m) from cash collateral in connection with trading transactions 
on the electricity exchange, which are reported under other receivables and other liabilities, 
respectively.

The credit quality of financial assets that are neither past due nor impaired is determined 
based on available credit ratings or past experience of default rates of business partners. No 
new terms were negotiated in the fiscal year for an asset that would otherwise have been 
impaired or past due. No financial assets deemed to be material by the Group are past due 
or impaired.

Derivatives
The fair values of the derivative is reported in level 1 based the reporting date valuation of 
the existing futures contracts, which are fully contracted via the EEX electricity exchange 
and quoted there. We refer to note 6.4 for further details.

Loans and borrowings
The fair value of the bonds amounted to EUR 8,716.5 m on the balance sheet date (prior 
year: EUR 7,138.3m). The fair value is based on the market price published on an active 
market (classified in level 1 of the measurement hierarchy). As at the reporting date, the fair 
value of the registered bond amounted to EUR 39.9m and the fair value of the private 
placement from 2023 amounted to EUR 48.9m, which were derived from observable prices 
for comparable bonds (categorized in level 2 of the fair value hierarchy). The nominal value 
of liabilities to banks amounts to EUR 1,817.8 m and corresponds to the fair value.

6.20. Leasing
The Group as a lessee
The Group leases buildings, cars, optical fibres, a portion of an overhead line and other 
equipment. 

The valuation period is used according to the contractual term. Where no fixed term is 
agreed and an ongoing prolongation is subject to the contract, a termination date has been 
assumed by the responsible department. In case the lease contract contains a lease 
extension option, the Group assesses whether it is reasonably certain to exercise the option 
and makes its best estimation of the termination date. 

Information about leases for which the Group is a lessee is presented below.

Right-of-use assets
Right-of-use assets are presented separately within property, plant and equipment in note 
6.1 and break down as follows:

EUR m

Use of 
land and 

overhead 
lines

Rent of 
buildings/

offices Cars
Optical 

fibres Other Total

As of 1 January 
2024 39.7 9.0 6.5 1.1 1.0 57.3

Additions (0.5) 0.1 3.8 0.4 (0.6) 3.2

Depreciations (1.3) (3.9) (3.0) (0.3) (0.2) (8.7)

As of 31 December 
2024 37.9 5.2 7.3 1.2 0.2 51.8
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EUR m

Use of 
land and 

overhead 
lines

Rent of 
buildings/

offices Cars
Optical 

fibres Other Total

As of 1 January 
2025 37.9 5.3 7.3 1.1 0.2 51.8

Additions (0.3) - 0.6 1.0 0.0 1.3

Depreciations (1.3) (3.9) (2.8) (0.5) 0.0 (8.4)

Disposals - - - - - -

As of 31 December 
2025 36.3 1.4 5.1 1.7 0.2 44.8

Lease liabilities
Information concerning the maturity of the contractual undiscounted cash flows is given 
below:

Maturity analysis - contractual undiscounted cash flows in 
EURm 2025 2024

< 1 year 5.5 9.3

1-5 years 11.5 14.2

> 5 years 40.1 41.1

Total undiscounted lease liabilities at 31 December 57.1 64.6

Lease liabilities in the statement of financial position at 31 
December 46.8 53.7

Current 4.6 8.1

Non-current 42.1 45.6

Amount recognised in consolidated profit or loss
In addition to the depreciation disclosed above, the following amounts were recognised in 
profit or loss during the current fiscal year:

EUR m 2025 2024

Depreciation expense of right-of-use assets 8.4 8.7

Interest on lease liabilities 0.9 0.9

Expenses relating to short-term leases 0.5 0.4

Expenses relating to low-value assets 0.1 0.1

Total 9.9 10.1

There are not any contracts with variable rents.

Amounts recognised in the consolidated statement of cash flows
The total cash outflow for leases amounts to EUR 8.6m in 2025 (prior year: EUR 8.6m) and is 
disclosed within cash flows from financing activities under the item “Repayment of 
borrowings”.

The Group as a lessor
The Group leases out optical fibres, land and buildings presented as part of property, plant 
and equipment. The leasing business only represents an ancillary business, however.

Contracts that do not relate to separately identifiable assets or in which the customer 
cannot direct the use of the asset or does not obtain substantially all the economic benefits 
associated with the use of the asset do not contain a lease. 

The Group has classified these leases as operating leases as they do not transfer 
substantially all the risks and rewards incidental to the ownership of the assets. 

Rental income recognised by the Group during 2025 was EUR 1.9m (prior year: EUR 1.9m).

The following table sets out a maturity analysis of lease payments, showing the 
undiscounted lease payments to be received after the reporting date and considering the 
best estimation of the contractual term:

EUR m 2025 2024

within 1 year 1.2 2.0

1 to 2 years 0.8 0.8

2 to 3 years 0.7 0.5

3 to 4 years 0.7 0.4

4 to 5 years 0.6 0.4

more than 5 years 2.1 2.4

Total 6.0 6.5

6.21. Regulatory items
On the reporting date, the Group has an obligation surplus resulting from comparison of 
regulatory claims and obligations. 

EUR m 2025 2024

Regulatory claims 208.0 339.4

Regulatory obligations (1,165.5) (914.9)

Total (957.5) (575.5)

The obligation surplus as of 31 December 2025 of EUR 957.5m (prior year: EUR 575.5m) is the 
nominal amount of EUR 1,061.0m (prior year: EUR  659.5m) less an interest effect of 
EUR 103.5m (prior year: EUR 84.0m).
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On the basis of current assumptions, the nominal figures reported at year-end spread over 
the subsequent periods as follows:

EUR m
Nominal 

account 2024
Less than 1 

year 1-5 years
More than 5 

years

regulatory items 659.5 (60.6) 431.4 288.7

EUR m
Nominal 

account 2025
Less than 1 

year 1-5 years
More than 5 

years

regulatory items 1,061.0 70.9 650.7 339.5

EUR m
Regulatory 

claims
Regulatory 
obligations Total

As of 1 January 2024 323.0 (607.8) (284.8)

Increase 15.4 (411.5) (396.1)

Decrease (0.4) 101.0 100.6

Unwinding of discount/interest rate change 1.4 3.5 4.9

As of 31 December 2024 339.4 (914.9) (575.5)

EUR m
Regulatory 

claims
Regulatory 
obligations Total

As of 1 January 2025 339.4 (914.9) (575.5)

Increase 4.5 (326.3) (321.8)

Decrease (136.5) 56.8 (79.7)

Unwinding of discount/interest rate change 0.6 18.9 19.5

As of 31 December 2025 208.0 (1,165.5) (957.5)
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7. List of shareholdings as of 31 December 2025

Eurogrid GmbH | Fiscal Year 2025 Group Management Report Consolidated Financial Statements 47
Fundamentals of the Group | Business Report | Group Sustainability Statement



Name
Country of 

establishment Headquarters
Commercial 

register number Equity (EUR m) Net result (EUR m)              Stake (%)

2025 2024

Full consolidated companies

50Hertz Transmission GmbH Germany
Heidestraße 2
10557 Berlin HRB 84446 B 100.0 100.0

50Hertz Offshore GmbH Germany
Heidestraße 2
10557 Berlin HRB 108780 B 100.0 100.0

50Hertz Connectors GmbH Germany
Heidestraße 2
10557 Berlin HRB 256198 B 100.0 100.0

Associated companies accounted for using the equity 
method

Elia Grid International NV/SA Belgium

Boulevard de 
l Empereur
1000 Brussels 549,780,459 49.99 49.99

LINK digital GmbH Germany
Friedrichstraße 10 a
97082 Würzburg HRB 17500 33,3 -

Other participations

JAO Joint Allocation Office S.A. Luxembourg Rue de Bitbourg 2 B0142282
9,4 (annual report 

31.12.2024)
1,1 (annual report 

31.12.2024) 4.0 4,0

CORESO S.A. Belgium

Avenue de 
Cortenberg 71
1000 Brussels 808,569,630

7.2 1.2

7,9 `7,9
(annual report 

31.12.2024)
(annual report 

31.12.2024)

European Energy Exchange AG Germany
Augustusplatz 9
04109 Leipzig HRB 18409

1,154,1 247.4

5,4 5.4

(consolidated 
annual report 

31.12.2024)

(consolidated 
annual report 

31.12.2024)

TSCNET Services GmbH Germany

Dingolfinger 
Strasse 3
81673 Munich HRB 214951

12.8 0.9

6,3 6.3
(annual report 

31.12.2024)
(annual report 

31.12.2024)

decarbon1ze GmbH Germany

Mariendorfer 
Damm 1
12099 Berlin HRB 233212 B

2.4 (0.4)

5,7 5.7
(annual report 

31.12.2024)
(annual report 

31.12.2024)

Stiftung Kurt-Sanderling-Akademie des 
Konzerthausorchesters Berlin Germany

Gendarmenmarkt
10117 Berlin

basic assets EUR m 
0,1

basic assets EUR m 
0,1

10,4 ´10,4

Eurogrid GmbH only holds the shares in 50Hertz Transmission GmbH directly; the 
remaining shares are held indirectly via 50Hertz Transmission GmbH. The change in the 
scope of consolidation compared to the previous year relates to the first-time consolidation 
at equity of LINK digital GmbH, which was founded in 2024. The company has not yet 

commenced operations. The change does not materially affect comparability with the 
previous year. The share capital of decarbon1ze was increased by resolution of the Annual 
General Meeting on 10. September 2024. With a constant participation, 50Hertz 
Transmission's share now amounts to 5.7 %.
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8. Other notes
8.1. Financial risk management and factors
Principles of risk management 
Group-wide risk management focuses on the uncertainty of developments on financial 
markets and aims at minimizing potential adverse effects on the cash flows of the Group. 
Risk management is performed in accordance with the policies issued by management. It 
identifies, assesses and hedges financial risks in close cooperation with the operating units 
of the Group. Management defines principles for cross-functional risk management and 
issues policies for the handling of currency, interest and credit risks, the use of derivative 
and non-derivative financial instruments as well as the use of liquidity surpluses.

As a result of the Group’s operations, Eurogrid and its subsidiaries are generally exposed to a 
variety of financial risks.

Market risk
The market risk takes into account negative effects on the financial position and cash flows 
of the Group arising as a result of price changes on the market which cannot be avoided 
otherwise. The activities of the Group extend to the electricity market – in particular as part 
of selling the electricity generated from renewable energies as well as procurement of 
energy to cover grid energy losses – as well as to the market for short-term deposits. The 
Group counteracts the procurement price risk for grid loss energy by hedging prices at an 
early stage using futures contracts on the EEX electricity exchange. 

The Group is not subject to any foreign currency risks for its investments. The procurement 
of commodities relates only to electricity in a regulated volume.

Risks from energy procurement 
The Group counters the procurement price risk for grid loss energy by hedging prices at an 
early stage using futures contracts on the EEX power exchange. To cover the required grid 
loss volumes, the Group enters into daily day ahead transactions on the spot market (EPEX 
Spot). Due to the availability and liquidity of futures trading, the hedging period for the 
intended price hedging covers a period of up to two years from the balance sheet date. 
Credit and default risks are avoided with this form of price hedging via exchange 
transactions.

Spot market procurement is a highly probable transaction, because the actual occurrence 
of grid losses is physically determined and must necessarily be compensated for by the grid 
operator through the purchase of energy. The Group pursues a conservative recovery 
strategy aligned with the regulatory framework and regulatory recognition of the electricity 
procurement costs incurred, which enables timely and predictable price hedging. The 
Group aims at fully hedging the price of the expected volume of grid loss energy.

Price hedging of future required spot market procurement of grid loss energy volumes 
using futures provides a highly effective hedging method. The price development of the 
settlement price of EEX fully reflects the price change of the spot price on the EPEX spot 

market, so that a 100% effectiveness of the hedging relationship can be assumed in this 
respect.

As the volume of electricity required for the grid losses that will arise in the future is not 
known at the time the hedging transactions are entered into, the Group determines the 
highly probable volume required (expected value) and derives the procurement strategy for 
price hedging from this; this expected value forms the basis for the hedging transactions 
under hedge accounting.

The forecast of the future volume of electricity required to cover grid losses is naturally 
subject to uncertainties relating to external factors, in particular wind feed-in, the electricity 
generation mix and the respective grid situation (influenced by generation, consumption 
and interventions such as redispatch measures). The expected value for grid loss 
procurement determined with the aid of a model is based on historical experience values, 
taking into account as best as possible any future changes in the relevant factors and 
foreseeable events on the basis of available information at the time of procurement 
planning. Changes in the forecast quantity are monitored on an ongoing basis and lead to 
an adjustment of the procurement strategy as far as possible.

Foreign currency risk
The Group is only exposed to an insignificant foreign currency risk as a result of the very 
limited volume of transactions it performs in foreign currency.

Interest rate risk
The interest rate risk takes into account any negative consequences (e.g. due to a fall in 
market liquidity and/or the rating) as a result of changes in the interest rate achievable on 
the market. In this respect, it reflects the risk that the Group will be able to obtain funding at 
less favorable conditions. The Group actively manages interest rate risks by monitoring the 
market on an ongoing basis and regularly updating its short and medium-term financial 
planning, which enables it to manage risk and optimize its cash and cash equivalents. Due 
to the long-term financial strategy, the fixed-interest bonds issued for a total of EUR 9,040.0 
m, which protect the Group from short-term interest rate risks, as well as the registered 
bond of EUR 50 m taken out in 2014 and the loans taken out in 2016, 2023 and 2025 serve as 
the main basis for the Group's external financing.

Liquidity risk
The liquidity risk can generally arise at any time as a result of a major deviation between 
incoming and outgoing cash flows. Liquidity risks can arise from the core business of the 
group entities 50Hertz Transmission and 50Hertz Offshore if the actual financial 
requirements deviate significantly from the underlying financial planning in the short term. 
In particular in connection with the obligation to accept and provide payment for electricity 
generated from renewable energies as well as the sale of this electricity on the electricity 
exchange, there are considerable liquidity fluctuations that arise which the Group tries its 
best to anticipate. The Group may also be exposed to risks from necessary interim financing 
and short-term influences on liquidity management from the settled allocations.

The high volume of contracted futures contracts also has an impact on the Group's liquidity 
management. The daily cash settlement of futures contracts with the exchange can have 
short-term effects on liquidity, which largely follow the general price trend on the electricity 
market.
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In accordance with agreed maturity dates and interest due, the contractually agreed cash 
outflows from financial liabilities will be as follows in the future: 

EUR m Carrying amount
Expected cash 

outflows 6 months or less 6 to 12 months 1-2 years 2-5 years > 5 years

Unsecured bonds 7,582.7 (8,952.0) (619.0) (85.2) (194.8) (2,633.2) (5,419.8)

Unsecured bank loans and other loans 870.0 (1,113.2) (18.9) (18.9) (187.8) (80.3) (807.3)

Total as of 31 December 2024 8,452.7 (10,065.2) (637.9) (104.1) (382.6) (2,713.5) (6,227.1)

Unsecured bonds 9,204.9 (11,324.6) (142.0) (132.1) (924.1) (3,645.0) (6,481.4)

Unsecured bank loans and other loans 1,817.8 (2,208.2) (77.7) (227.2) (271.3) (752.6) (879.4)

Total as of 31 December 2025 11,022.7 (13,532.8) (219.7) (359.3) (1,195.4) (4,397.6) (7,360.8)

The Group’s short-term and medium-term liquidity position is regularly monitored to 
manage liquidity risks. The Group is soundly equipped with funds and credit lines that can 
also be drawn at short notice for any liquidity needs that arise. The credit lines available to 
the Group but not drawn total EUR 4,750.0m and are provided by various banks.

Details of the used and unused back-up credit facilities are set out below: 

EUR m Maturity
Available 

amount Amount used
Amount not 

used

Confirmed credit line 26 February 2027 750.0 - 750.0

Overdraft facility unlimited 150.0 - 150.0

Loan 14 December 2026 150.0 150.0 -

Loan with bank 
consortium 31 March 2033 600.0 600.0 -

Loan 25 November 2033 120.0 120.0 -

Loan 30 June 2032 4.4 4.4 -

Confirmed credit line 26 February 2027 3,000.0 - 3,000.0

Loan with bank 
consortium 30 December 2034 1,000.0 1,000.0 -

Loan with bank 
consortium 30 December 2035 850.0 - 850.0

The solvency of the Group and its Group entities was secured at all times in fiscal year 2025.
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Following table shows the changes in financial liabilities including changes in cash and non-
cash transactions:

EUR m
Loans and 

borrowings

Balance at 1 January 2024 5,454.7

Changes in cash flow from financing activities

Cashflow: Repayment of borrowings (8.6)

Cashflow: Proceeds from withdrawal of borrowings 2,992.6

Total changes in cash flow from financing activities 2,984.0

Other changes

Changes in interest accruals 63.6

Increase in lease liabilities 6.2

Transaction costs (2.0)

Total other changes 67.8

Balance at 31 December 2024 8,506.5

Balance at 1 January 2025 8,506.5

Changes in cash flow from financing activities

Cashflow: Repayment of borrowings (564.9)

Cashflow: Proceeds from withdrawal of borrowings 3,100.3

Total changes in cash flow from financing activities 2,535.4

Other changes

Changes in interest accruals 24.1

Decrease in lease liabilities (7.0)

Transaction costs 10.6

Total other changes 27.6

Balance at 31 December 2025 11,069.5

Credit risk
The credit risk is managed across the Group. When entering into contractual relationships 
as well as concluding transactions, the credit rating and creditworthiness are reviewed as 
standard practice. Business transactions are generally only conducted with partners 
recognised as being creditworthy. To limit the credit risk on a case-by-case basis, suitable 
measures are taken to prevent any damage to the Group or subsidiaries. The long-standing 
customer relationships in some areas and the resulting partnerships also allow the Group to 
manage potential credit risks. 

Observing an investment policy, the Group participates in the short-term investment of 
freely available funds with various banks with good credit ratings. Investments are only 
made up to the deposit protection limit. As such, there are no significant risks posed for the 
Group as a result of the short-term nature of the term deposits and the high rating 

requirements placed on the banks. No credit limit was exceeded during the reporting 
period.

The Group considers a financial asset in default when contractual payments are 60 days 
past due. However, in certain cases, the Group may also consider a financial asset to be in 
default when internal and external information indicates that the individual assessment of 
the customer or contractual relationship could have a negative impact on the group profit. 

The maximal credit risk on the reporting date was equivalent to the carrying amount for 
each financial asset. On the basis of past experience of actual defaults, the actual credit risk 
is deemed to be low. 

The Group uses bank guarantees and cash collateral to hedge default risks.

Valuation allowances on trade receivables break down as follows: 

EUR m
Doubtful 

debts
Valuation 

allowances Balance

As of 1 January 2024 201.5 (201.5) -

Changes in the fiscal year 0.9 (0.9) -

As of 31 December 2024 202.4 (202.4) -

As of 1 January 2025 202.4 (202.4) -

Changes in the fiscal year (0.4) 0.4 -

As of 31 December 2025 202.0 (202.0) -

Total expected credit loss amounts to EUR 0.2m as of 31 December 2025 (prior year: EUR 
0.2m).
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8.2. Capital management
As part of its medium to long-term planning, the Group uses a projected statement of 
financial position, taking into account the requirements of capital maintenance. 
Management of the Group’s equity ratio is aimed at maintaining its financing capability and 
credit rating. This objective is constantly monitored, actively managed and supported by the 
Group’s regulatory management. The Group is not subject to any statutory or other such 
provisions on capital maintenance.

No changes were made in the objectives, policies or processes for managing capital in fiscal 
year 2024.

 EUR m 2025 2024

Total financial liabilities 13,456.9 10,147.1

Less: cash and cash equivalents (1,772.8) (1,282.4)

Net debt 11,684.0 8,864.6

Equity 3,972.2 3,103.9

Total capital 15,656.2 11,968.6

Debt ratio*  75 %  74 %

* Debt ratio calculated as ratio of net debt to total capital

8.3. Commitment and contingencies
On 31  December 2025, there was a purchase obligation for investments measures of 
EUR  14,459.5m (prior year: EUR  15,090.3m). The increase is mainly related to onshore 
projects.

The purchase commitment for maintenance measures amounts to EUR 32.4m as of 31 
December 2025 (prior year: EUR 23.1m).

8.4. Related party disclosures
Within the meaning of IAS 24, the Group defines the following entities and bodies as related 
parties:

Controlling entities 
Via Eurogrid International, Elia Group holds an 80% stake in Eurogrid and thus obtained 
control in 2018. KfW contributed its 20% shareholding to Eurogrid GmbH to Selent in 2019. 

No business transactions were entered into with Kfw in fiscal year 2025. 

Various service agreements have been in place between Elia Transmission Belgium and 
50Hertz Transmission GmbH. Costs for consulting projects and other services are also cross-
charged. In fiscal year 2025, revenue of EUR 60.5m was generated (prior year: EUR 52.1m), 
while expenses amounted to EUR  64.0m (prior year: EUR  57.4m). On the reporting date, 

there were receivables of EUR 6.2m (prior year: EUR 20.8m) and liabilities of EUR 6.4m (prior 
year: EUR 5.4m).

Service agreements on general management and service functions are in place between 
Eurogrid and Eurogrid International. In fiscal year 2025, this resulted in expenses for 
purchased services of EUR 0.4m for the Group (prior year: EUR  0.3m). Trade and other 
payables remained at EUR 0.1m (prior year: EUR 0.1m). 

Furthermore, the Group distributed EUR 210.0m (prior year: EUR  180.0m) to the 
shareholders Eurogrid International and the Kfw (via its subsidiary Selent).

Associates
Elia Grid International NV/SA, Brussels, Belgium, is an associate company of the Group and 
is consolidated at equity in the Group. Assets under construction based on service 
agreements with EGI for consulting and engineering services in the area of grids and 
system services have been recognised in the amount of EUR 11.2m as of the end of the fiscal 
year 2025 (31  December 2024: EUR 11.2m). Furthermore various service agreements have 
been in place between EGI and 50Hertz. Expenses amount to EUR 0.4m (prior year: EUR 
0.1m).

Key management personal
Key management personal includes Eurogrid International´s board of directors, who are 
responsible for monitoring the activities of Eurogrid. Key management personal also 
includes management of the subsidiaries and the supervisory boards of Eurogrid and 
50Hertz Transmission. Key management personnel did not receive stock options, special 
loans or other advances from the Group during the year. The management of 50Hertz 
Transmission was offered the option to purchase Elia Group shares at a discount. In fiscal 
year 2025, the general managers of 50Hertz Transmission received EUR 2,604,270.65 (prior 
year: EUR 2,917,901.35) in consideration, which breaks down as follows:

— Fixed basic salaries EUR  1,269,915.42

— Variable salary components – short-term EUR 442,371.00

— Variable salary components – long-term EUR 347,474.00

— Pension scheme (company pension scheme and direct insurance) EUR 313,785.63

— Other benefits and allowances (including share subscription programme) 
EUR 230,724.60.

Pensions liabilities relating to former members of the Board of Directors amounts to EUR 
3.6m (prior year: EUR 3.8), thereof EUR 0.0m (prior year: EUR 0.0m) are funded. Pension 
payments were made in the amount of  EUR 0.4m (prior year: EUR  0.4m).

There were transactions with entities in which the members of Eurogrid International board 
of directors, the board of management of 50Hertz Transmission or the supervisory boards 
exercise a significant influence (e.g., holding positions such as CEO, CFO or members of the 
management committee) in the amount of EUR 17.0m (expenses) and 2.2m (income) in the 
fiscal year 2025. No other material transactions with related parties took place.
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8.5. Subsequent events
In February 2026, a green revolving credit facility of €5,250.0 million was concluded to 
secure the investment volume. No utilization is currently anticipated..

8.6. Auditor's fees in accordance with sec. 
314 (1) no. 9 HGB
The auditors of the Eurogrid consolidated financial statements, BDO AG 
Wirtschaftsprüfungsgesellschaft, Berlin, received fees for auditing services of EUR 393.3k in 
the fiscal year (previous year: EUR 389k). The fees for auditing services include, in particular, 
fees for the statutory audit of the consolidated financial statements and the annual financial 
statements of the Eurogrid Group companies. In addition, the auditor received EUR 281.2k 
(previous year: EUR 195k) for other consulting services and EUR 12.5k (previous year: EUR 12k) 
for other services.

8.7. Exemption options pursuant to sec. 
264 (3) hHGB
The German subsidiaries with the legal form of a corporation do not make use of the 
exemption regulations in accordance with Sec. 264 (3) HGB.

8.8. Supervisory board
During the fiscal year the supervisory board contained the following members:

Catherine Vandenborre, Chairwoman, Chief Financial Officer, Elia Group NV/SA, Rixensart, 
Belgium (until 29 June 2025)

Markus Berger, Chief Infrastructure Officer, Elia Transmission Belgium NV/SA and Elia Asset 
NV/SA, Braine- l´Alleud, Belgium (until 2 July 2025)

Bernard Gustin, Chairman, Chief Executive Officer Elia Group NV/SA, Brussels, Belgium 
(since 3 July 2025)

Dr. Lutz-Christian Funke, Vice Chairman, Secretary General of KfW Banking Group, 
Oberursel, Germany

Peter Michiels,  Chief Alignment Officer of Elia Group NV/SA and Chief Corporate Affairs of 
Elia Transmission Belgium NV/SA and Elia Asset NV/SA , Antwerp, Belgium 

Bert Maes, CEO of Nemo Link Ltd. & Eurogrid International NV/SA, Beveren-Waas, Belgium

Marco Nix, Chief Financial Officer Elia Group NV/SA, Berlin, Germany ( since 3 July 2025) 
Gabriele Eggers, Director of Hamburger Energienetze GmbH, Hamburg, Germany (since 
26 August 2025) 

According to the articles of association of Eurogrid no remuneration is paid to members of 
the supervisory board for their activities. 
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8.9. Management
Management comprised the following members during the fiscal year:

Stefan Kapferer, Managing Director/CEO of 50Hertz Transmission GmbH, Berlin, Germany 

Yannick Dekoninck, Head of Group Corporate Financing der Elia Group NV/SA, Beersel, 
Belgium 

The managing directors were not employed at the Company. No remuneration was paid. 
With regard to the disclosures pursuant to Sec. 314 (1) No. 6a and 6b HGB, please refer to 
Note 8.4.

Berlin, 6 March 2026

The management of 

Eurogrid GmbH

Stefan Kapferer     Yannick Dekoninck
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Appendix to the notes
Financial terms or alternative performance 
measures
The consolidated financial statements and group management report contain certain 
financial performance measures based on the IFRS but not defined by IFRSs and used by 
management to assess the financial and operational performance of the Group. The most 
important alternative performance measures used by the Group are explained below. 

The following APMs are explained in this document if not defined in the Group 
management report: 

— EBIT 

— EBITDA 

— Free cash flow 

— Net finance costs 

— Net financial debt 

EBIT 
EBIT (Earnings Before Interest and Taxes) = Earnings from operating activities used for the 
operational performance of the Group. The EBIT is calculated from the consolidated result 
plus income tax expenses and less the financial result or net financing costs (see definition 
of net finance costs).

EUR m 2025 2024

Result from operating activities 727.2 532,1

Result from equity investments accounted for using the equity 
method 0.5 1.9

EBIT 727.7 534,0

EBITDA 
EBITDA (Earnings Before Interest, Taxes, Depreciation and Amortization) = EBITDA is used 
as a measure for the operational performance of the Group, thereby extracting the effect of 
amortization, depreciation, the changes in provisions and the result from equity 
investments accounted for using the equity method of the Group. 

EUR m 2025 2024

Result from operating activities 727.2 532,1

Add:

Amortisation, depreciation and impairment 420.3 374,4

Changes in provisions 0.3 (0.9)

Result from equity investments accounted for using the equity 
method 0.5 1.9

EBITDA 1,148.4 907.5

Free cash flow
Cash flow from operating activities minus cash flows from investing activities. Free cash flow 
gives an indication of the cash flows generated by the Group. Cash flow from operating 
activities is largely characterized by the settlement of surcharges.

EUR m 2025 2024

Net cash flow from operating activities 1,172.1 609.8

Deduct:

Net cash used in investing activities (3,607.1) (3,492.8)

Free cash flow (2,435.0) (2,883.0)

Finance costs
Net finance costs represent the net financial result (finance costs minus finance income) of 
the Company. 
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Net financial debt
Net Financial Debt = Non-current and current interest-bearing loans and borrowings (incl. 
lease liabilities under IFRS 16) minus cash and cash equivalents. Cash and cash equivalents 
include restricted cash from EEG and similar mechanisms (EUR 453.4m). Net financial debt 
is an indicator of the amount of interest-bearing debt of the Group that would remain if 
readily available cash or cash instruments were used to repay existing debt.

EUR m 2025 2024

Non-current loans and borrowings 10,851.0 7,884.4

Add:

Current loans and borrowings 218.5 622.1

Deduct:

Cash and cash equivalents 1,772.8 1,282.4

Net financial debt 9,296.7 7,224.0
EEG and similar mechanisms 453.4 360.5

Net financial debt, excl. EEG and similar mechanisms 9,750.1 7,584.6
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INDEPENDENT AUDITOR’S REPORT21
To Eurogrid GmbH, Berlin

QUALIFIED OPINIONS
We have audited the consolidated financial statements of Eurogrid GmbH, Berlin, and its 
subsidiaries (the Group) — consisting of the consolidated balance sheet as of December , 
the consolidated income statement, the consolidated statement of comprehensive 
income, the consolidated statement of changes in equity, and the consolidated statement 
of cash flows for the financial year from January 1, 2025 to December 31, 2025, and the notes 
to the consolidated financial statements, including significant information on accounting 
policies.

In addition, we have audited the group management report (report on the position of the 
company and of the group) of Eurogrid GmbH for the financial year from January 1, 2025 to 
December 31, 2025. In accordance with the German legal requirements, we have not 
audited the content of those parts of the group management report listed in section 
“OTHER INFORMATION”.

In our opinion, on the basis of the knowledge obtained in the audit,

— with the exception of the effects of the matter described in section “Basis for the 
qualified opinions”, the accompanying consolidated financial statements comply, in all 
material respects, with the IFRS Accounting Standards issued by the International 
Accounting Standards Board (IASB) (referred to subsequently as ‘IFRS Accounting 
Standards’) as adopted by the EU, and the additional requirements of German 
commercial law pursuant to § 315e (1) HGB [Handelsgesetzbuch: German Commercial 
Code] and, in compliance with these requirements, with the exception of these effects, 
give a true and fair view of the assets, liabilities, and financial position of the group as at 
December 31, 2025, and of its financial performance for the financial year from January 1, 
2025 to December 31, 2025, and

— with the exception of the effects of the matter described in section “Basis for the 
qualified opinions”, the accompanying group management report as a whole provides 
an appropriate view of the group’s position. In all material respects, with the exception 
of these effects, this group management report is consistent with the consolidated 
financial statements, complies with German legal requirements and appropriately 
presents the opportunities and risks of future development. Our opinion on the group 
management report does not cover the content of those parts of the group 
management report listed in section “OTHER INFORMATION”.

Pursuant to 322 (3) Sentence 1 HGB (German commercial Code), we declare that our audit 
has not led to any reservations relating to the legal compliance of the consolidated 
financial statements and of the group management report.

BASIS FOR THE AUDIT OPINIONS
Claims and obligations from regulatory issues of EUR 957.5 million (prior year: EUR 575.5 
million) have been recognized in the consolidated statement of financial position as well as 
the associated deferred tax assets/liabilities. In the financial year from January 1, 2025 to 
December 31, 2025, the change in claims and obligations arising from regulatory matters 
resulted in revenues that were EUR 387,9 million too low (previous year: EUR 295.6 million 
too low) and the financial result that was EUR 19.6 million too high (previous year: EUR 4.8 
million too high). In this respect, earnings before taxes are by EUR 368.4 million too low 
(previous year: EUR 290.7 million too low) for the financial year 2025.

With reference to IAS 8.10 et seq., management is convinced that the regulatory items 
should be recognized in the consolidated financial statements to present the Group's net 
assets, financial position and results of operations appropriately and deems it necessary to 
enable users of the financial statements to make economic decisions. In management’s 
opinion, without the recognition of regulatory items, the regulatory framework significant 
for the Group and its actual impact on the Group's economic situation would not be 
adequately taken into account in the consolidated financial statements.

The IASB has been developing accounting principles for regulatory claims and obligations 
since 2014, but it has not published any final standard at the time that these consolidated 
financial statements were issued. According to the IFRS interpretations applied in 
Germany, it is currently not allowed to recognize claims or obligations from regulatory 
issues.

This matter also has a negative effect on the presentation of the development of business 
in the management report, including the business result and the Group’s position, and the 
presentation of opportunities and risks of future development.    

We conducted our audit of the consolidated financial statements and of the group 
management  report in accordance with § 317 HGB and the EU Audit Regulation (No. 
537/2014, referred to subsequently as “EU Audit Regulation”) and in compliance with 
German Generally Accepted Standards for Financial Statement Audits promulgated by the 
Institut der Wirtschaftsprüfer [Institute  of Public Auditors in Germany] (IDW). Our 
responsibilities under those requirements and principles are further described in the 
“AUDITOR’S RESPONSIBILITIES FOR THE AUDIT OF THE CONSOLIDATED FINANCIAL 
STATEMENTS AND OF THE GROUP MANAGEMENT REPORT” section of our auditor’s report. 
We are independent of the group entities in accordance with the requirements of 
European law and German commercial and professional law, and we have fulfilled our 
other German professional responsibilities in accordance with these requirements. 

In addition, in accordance with Article 10 (2) letter (f) of the EU Audit Regulation, we declare  

Eurogrid GmbH | Fiscal Year 2025 57

21 Note: This is a convenience translation of the German original. Solely the original text in German is authoritative.



that we have not provided non-audit services prohibited under Article 5 (1) of the EU Audit 
Regulation.

We believe that the audit evidence we have obtained is sufficient and appropriate to 
provide a basis for our audit opinions on the consolidated financial statements and on the 
group management report.

KEY AUDIT MATTERS IN THE AUDIT OF THE 
CONSOLIDATED FINANCIAL STATEMENTS
Key audit matters are those matters that, in our professional judgment, were of most 
significance in our audit of the consolidated financial statements for the financial year from 
January 1, 2025 to December 31, 2025. These matters were addressed in the context of our 
audit of the consolidated financial statements as a whole, and in forming our audit opinion 
thereon; we do not provide a separate audit opinion on these matters.

In addition to the matter described in section “Basis for the audit opinions”, we have 
identified the following matters as key audit matters to be disclosed in our audit opinion:

We have identified the following matters as key audit matters to be disclosed in our 
auditor’s report:

1. capitalization of property, plant, and equipment, with special consideration of the 
determination of useful lives

2. revenue recognition from network operations

RECOGNITION OF PROPERTY, PLANT, AND 
EQUIPMENT, WITH PARTICULAR REGARD 
TO THE DETERMINATION OF USEFUL LIVES
Matter
The consolidated financial statements of Eurogrid as of December 31, 2025, contain 
property, plant, and equipment which account for 78% of total assets. The property, plant, 
and equipment almost exclusively comprise grid connection systems, in particular high-
voltage overhead lines and high-voltage cables, offshore grid connection systems as well as 
substations including transformers and switchgear systems; this also includes related land 
and buildings as well as prepayments and assets under construction.

The correct differentiation and allocation of investment and maintenance expenses is of 
high importance for the Eurogrid Group’s net assets and results of operations. On the one 
hand, recognition of property, plant and equipment results in expenses in the form of 
depreciation only after  their customary useful life - some of which can comprise up to 
several decades. On the other hand, costs for maintenance measures represent the full 
amount of immediate expenses in the financial year in which they are incurred. On 
account of the associated effects on the Group’s net assets and results of operations, we 
identified the recognition of property, plant and equipment as a key audit matter.

Besides the cost of materials, depreciation represents the most significant expense item. 
The decisive factor for the amount of depreciation is the underlying useful life of the fixed 
assets. The determination of useful lives is also one of the most significant matters for our 
audit.

The accounting policies applied regarding property, plant and equipment are contained in 
the notes to the consolidated financial statements in section “3.3.1. Property, plant and 
equipment”. For the disclosures relating to property, plant and equipment, we refer to 
section “6. Notes to the statement of financial position”, sub-section “6.1. Property, plant and 
equipment” in the notes to the consolidated financial statements.

Auditor's response and observations
As part of our audit, we assessed the process of capitalizing property, plant and equipment 
with the responsible employees and examined the process, in particular with regards to 
the differentiation of maintenance expenses, based on documentation provided to us. In 
this context, we obtained an understanding of the relevant internal controls and assessed 
their adequacy and implementation. We also tested the effectiveness of the accounting-
related internal controls.  

We also performed other substantive audit procedures on a sample-basis for both fixed 
asset additions and maintenance expenses. These procedures included assessing the 
proper allocation of costs to capital expenditure and maintenance projects based on the 
statutory requirements for capitalization, reconciling additions to property, plant and 
equipment with the corresponding invoices, and reconciling capitalization of finished 
assets with the corresponding acceptance and commissioning records. We also examined 
whether the useful lives reflected general and industry specific expectations.

The basis for our audit of the classification of such investments/maintenance expenses was 
the criteria of IAS 16 Property, Plant and Equipment.

Our audit procedures with respect to the capitalization of property, plant and equipment 
revealed that the process applied is appropriate and that the determination of useful lives 
is in accordance with the relevant valuation principles.

REVENUE RECOGNITION FROM THE GRID 
BUSINESS
Matter
For the financial year 2025, the Eurogrid Group reports revenues from the grid business in 
the amount of EUR 2,436.1 million. These are generally based on the revenue cap for the 
calendar year 2025 notified to the responsible regulatory authority. The revenue cap is 
based, among other things, on budget cost estimates for the regulatory activities of the 
Eurogrid Group. At the the end of the financial year, there are regular deviations between 
the actual values and the cost estimates taken into account in the revenue cap, as well as 
due to excess or shortfall volumes compared with the budgeted values. Regulatory claims 
and obligations are recognized in the consolidated financial statements for these 
deviations, resulting in an increase or decrease of the revenue from the grid business. 
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The regulatory peculiarities that have to be taken into account, which result from various 
legal and official requirements and include a wide variety of determination requirements, 
lead to a high level of complexity in revenue determination, which is associated with an 
increased risk of incorrect accounting. Due to the high significance of revenue from the 
network business for the earnings situation of the Eurogrid Group and the complexity of 
revenue recognition, we have identified revenue recognition from the network business as 
a particularly important matter for our audit.

The accounting policies applied regarding revenue are contained in the notes to the 
consolidated financial statements in section “3.4.1. Revenue and income”.

For the disclosures relating to revenue from the grid business, we refer to section “5. Notes 
to the statement of profit or loss”, sub-sections “5.2. Revenues and other income”, thereof 
“5.2.1.  Revenue from the grid business” in the notes to the consolidated financial 
statements.

Auditor’s response and observations
As part of our audit, we assessed the accounting policies applied in the consolidated 
financial statements of Eurogrid GmbH for the recognition of revenue from the grid 
business based on the criteria defined in IFRS 15.

In particular, we traced the process of revenue recognition from the network business, 
including the related IT environment, on the basis of the documents made available to us 
on the individual process steps and discussed them with the responsible employees of the 
departments involved.  In doing so, we obtained an understanding of the relevant internal 
controls and assessed their adequacy and implementation. We also tested the 
effectiveness of the internal controls relevant to accounting. 

In addition, we performed analytical audit procedures on the recognition of revenue from 
the network business. This included analyses of the correlation of revenue entries with the 
related balance sheet items. Furthermore, we methodically verified the determination of 
the revenue cap for the reporting year. In this context, we also relied in particular on the 
revenues approved by the regulatory authority responsible for 50Hertz Transmission GmbH 
on the basis of the regulatory framework conditions.

Furthermore, we compared the recognition of regulatory obligations and claims based on 
the estimated cost approaches included in the revenue cap compared to actual 
development.

Except for the objection presented in the "Basis for the qualified opinions" section of this 
report on the audit of the consolidated financial statements and the group management 
report, we con-sider the revenue recognition from the network business to be appropriate 
based on our audit procedures.

OTHER INFORMATION
The executive directors or the Supervisory Board are responsible for the other information. 
The other information comprises:

— the ‘Group Corporate Governance Statement’ contained in the notes to the Group 
management report

— the non-financial Group statement contained in section III ‘Sustainability report’ of the 
Group management report in the non-financial Group statement

— the ‘Key Highlights’ in the annual report

Our audit opinions on the consolidated financial statements and on the group 
management report do not cover the other information, and consequently we do not 
express an opinion or any other form of assurance conclusion thereon.

In connection with our audit, our responsibility is to read the other information and thereby 
acknowledge whether the other information

— is materially inconsistent with the consolidated financial statements, with the group 
management report, or our knowledge obtained in the audit or

— otherwise appears to be materially misstated.

If, based on the work we have performed, we conclude that there is a material 
misstatement of this other information, we are required to report that fact. We have 
nothing to report in this regard.

RESPONSIBILITY OF MANAGEMENT AND 
THE SUPERVISORY BOARD FOR THE 
CONSOLIDATED FINANCIAL STATEMENTS 
AND THE GROUP MANAGEMENT REPORT 
The executive directors are responsible for the preparation of the consolidated financial 
statements that comply, in all material respects, with IFRSs as adopted by the EU and the 
additional  requirements of German commercial law pursuant to § 315e (1) HGB and that 
the consolidated  financial statements, in compliance with these requirements, give a true 
and fair view of the as- sets, liabilities, financial position and financial performance of the 
group. In addition, the executive directors are responsible for such internal control as they 
have determined necessary to en-able the preparation of consolidated financial 
statements that are free from material misstatement, whether due to fraud (i.e. fraudulent 
financial reporting and misappropriation of assets) or error.

In preparing the consolidated financial statements, the executive directors are responsible 
for assessing the group’s ability to continue as a going concern. They also have the 
responsibility for disclosing, as applicable, matters related to going concern. In addition, 
they are responsible for financial reporting based on the going concern basis of accounting 
unless there is an intention to liquidate the group or to cease operations, or there is no 
realistic alternative but to do so.
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Furthermore, the executive directors are responsible for the preparation of the group 
management report that, as a whole, provides an appropriate view of the group’s position 
and is, in all  material respects, consistent with the consolidated financial statements, 
complies with German legal requirements, and appropriately presents the opportunities 
and risks of future development. In addition, the executive directors are responsible for 
such arrangements and measures (systems) as they have considered necessary to enable 
the preparation of a group management report that is in accordance with the applicable 
German legal requirements, and to be able to provide sufficient appropriate evidence for 
the assertions in the group management report.

The supervisory board is responsible for overseeing the group’s financial reporting process 
for the preparation of the consolidated financial statements and of the group 
management report.

AUDITOR’S RESPONSIBILITIES FOR THE 
AUDIT OF THE CONSOLIDATED FINANCIAL 
STATEMENTS AND OF THE GROUP 
MANAGEMENT REPORT
Our objectives are to obtain reasonable assurance about whether the consolidated 
financial statements as a whole are free from material misstatement, whether due to fraud 
or error, and  whether the group management report as a whole provides an appropriate 
view of the group’s position and, in all material respects, is consistent with the consolidated 
financial statements and the knowledge obtained in the audit, complies with the German 
legal requirements and appropriately presents the opportunities and risks of future 
development, as well as to issue an auditor’s report that includes our opinions on the 
consolidated financial statements and on the group management report

Reasonable assurance is a high level of assurance, but is not a guarantee that an audit 
conduct-ed in accordance with § 317 HGB and the EU Audit Regulation and in compliance 
with German Generally Accepted Standards for Financial Statement Audits promulgated 
by the Institut der Wirtschaftsprüfer (IDW) will always detect a material misstatement. 
Misstatements can arise from fraud or error and are considered material if, individually or in 
the aggregate, they could reasonably be expected to influence the economic decisions of 
users taken on the basis of these consolidated financial statements and this group 
management report.

We excercise professional judgement and maintain professional skepticism throughout 
the audit. We also 

— identify and assess the risks of material misstatement of the consolidated financial 
statements and of the group management report, whether due to fraud or error, 
design and  perform audit procedures responsive to those risks, and obtain audit 
evidence that is sufficient and appropriate to provide a basis for our audit opinions. The 
risk of not detecting a material misstatement resulting from fraud is higher than the 
risk of not detecting a material misstatement resulting from error, as fraud may involve 
collusion, forgery, intentional omissions, misrepresentations, or the override of internal 
controls. 

— obtain an understanding of internal control relevant to the audit of the consolidated 
financial statements and of arrangements and measures relevant to the audit of the 
group management report in order to design audit procedures that are appropriate in 
the circumstances, but not for the purpose of expressing an opinion on the 
effectiveness of the  Group's internal control or on the effectiveness of these 
arrangements and measures.  

— evaluate the appropriateness of accounting policies used by the executive directors 
and  the reasonableness of estimates made by the executive directors and related 
disclosures.

— conclude on the appropriateness of the executive directors’ use of the going concern 
basis of accounting and, based on the audit evidence obtained, whether a material 
uncertainty exists related to events or conditions that may cast significant doubt on the 
group’s ability to continue as a going concern. If we conclude that a material 
uncertainty exists, we are required to draw attention in the auditor’s report to the 
related disclosures in the consolidated financial statements and in the group 
management report or, if such disclosures are inadequate, to modify our respective 
audit opinions. Our conclusions are based on the audit evidence obtained up to the 
date of our auditor’s report. However, future events or conditions may cause the group 
to cease to be able to continue as a going concern.

— evaluate the overall presentation, structure and content of the consolidated financial 
statements, including the disclosures, and whether the consolidated financial 
statements present the underlying transactions and events in a manner that the 
consolidated financial statements give a true and fair view of the assets, liabilities, 
financial position and  financial performance of the group in compliance with IFRSs as 
adopted by the EU and  the additional requirements of German commercial law 
pursuant to § 315e (1) HGB.

— we plan and perform the audit of the consolidated financial statements to obtain 
sufficient appropriate audit evidence regarding the financial information of the entities 
or  business units within the Group to express opinions on the consolidated financial 
statements and on the group management report. We are responsible for the 
direction, supervision and review of the audit activities performed for the purpose of the 
audit of the consolidated financial statements. We bear sole responsibility for our audit 
opinions.

— evaluate the consistency of the group management report with the consolidated 
financial statements, its conformity with [German] law, and the view of the group’s 
position it provides.

— perform audit procedures on the prospective information presented by the executive 
directors in the group management report. On the basis of sufficient appropriate audit 
evidence we evaluate, in particular, the significant assumptions used by the executive 
directors as a basis for the prospective information, and evaluate the proper derivation 
of  the prospective information from these assumptions. We do not express a separate 
opinion on the prospective information and on the assumptions used as a basis. There 
is a  substantial unavoidable risk that future events will differ materially from the 
prospective information.
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We communicate with those charged with governance regarding, among other matters, 
the  planned scope and timing of the audit and significant audit findings, including any 
significant deficiencies in internal control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied 
with  the relevant independence requirements, and communicate with them all 
relationships and  other matters that may reasonably be thought to bear on our 
independence, and, where applicable, the actions taken or safeguards applied to eliminate 
independence threats.

From the matters communicated with those charged with governance, we determine 
those matters that were of most significance in the audit of the consolidated financial 
statements of the current period and are therefore the key audit matters. We describe 
these matters in our auditor’s report unless law or regulation precludes public disclosure 
about the matter.

FURTHER INFORMATION PURSUANT TO 
ARTICLE 10 OF THE EU AUDIT REGULATION
We were elected as group auditor by the consolidated general meeting on March 24, 2025. 
We were engaged by the supervisory board on November 3, 2025. We have been the group 
auditor of the Eurogrid GmbH without interruption since the financial year 2021.

We declare that the audit opinions expressed in this auditor’s report are consistent with 
the additional report to the audit committee pursuant to Article 11 of the EU Audit 
Regulation (long- form audit report).

GERMAN PUBLIC AUDITOR RESPONSIBLE 
FOR THE ENGAGEMENT
The German Public auditor responsible for the audit is André Hackbarth.

Berlin, March 6, 2026

BDO AG

Auditing company

signed Klaus Eckmann signed André Hackbarth

Wirtschaftsprüfer Wirtschaftsprüfer

(German Public Auditor) (German Public Auditor)
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